
FEDERAL RESERVE BANK 
OF NEW YORK

[ Circular No. 10235 1  
April 15, 1988

EXPEDITED FUNDS AVAILABILITY

— Indorsement Standards for Check Collection (Appendix D of Regulation CC) 

— Private Sector Presentment (Comments Requested by August 3)

— Prices and Deadlines for Returned Checks

To All Depository Institutions, and Others Concerned, 
in the Second Federal Reserve District:

The Board of Governors of the Federal Reserve System announced, on December 3, 1987, the 
adoption of a series of proposals designed to implement the provisions of the Expedited Funds 
Availability Act, which becomes effective on September 1, 1988. In that connection, the Board of 
Governors (1) announced the issuance of Appendix D to its proposed new Regulation CC, “Availa
bility of Funds and Collection of Checks,” which sets forth indorsement standards to be used by 
depository institutions when they process checks for collection and return; (2) requested comment, 
by August 3, 1988, on the concept of requiring same-day payment for Federal Reserve processing of 
checks presented to paying banks by private sector collecting banks; and (3) announced the publica
tion of a schedule of estimated price ranges and deadlines for returned checks to facilitate compli
ance with the Expedited Funds Availability Act.

In announcing the issuance of Appendix D to its proposed new Regulation CC, the Board of 
Governors issued the following statement:

The Federal Reserve Board has approved Appendix D of proposed Regulation CC, which sets out 
indorsement standards to be used by banks —  defined in the proposed regulation as all depository institu
tions —  when processing checks for collection and return.

These standards will become effective on September 1, 1988, and are being made public prior to 
the adoption of the remainder of Regulation CC, in order to allow banks the maximum amount of time 
possible to comply.

The indorsement standards contained in Appendix D have been modified in view of the comments 
received to proposed Regulation CC in order to make the standards more flexible and to minimize the 
operational and cost effects.

Proposed Regulation CC was issued for comment on December 3, 1987, to carry out provisions of 
the Expedited Funds Availability Act.

Enclosed is a copy of the text of Appendix D to the Board’s proposed Regulation CC, “Availa
bility of Funds and Collection of Checks,” which has been reprinted from the F e d e ra l R e g is te r  of 
April 11, 1988.



The Board of Governors has issued the following additional statements in connection with its 
other actions:

Private Sector Presentment

The Federal Reserve Board has issued for public comment a proposed concept of same-day pay
ment for checks presented to paying banks by private sector collecting banks.

Under the proposed concept, paying banks would pay for checks presented by collecting banks 
prior to 2:00 p.m. in same-day final funds, without the imposition of presentment fees.

Based upon the comments received, a specific proposal may be developed, which could be issued 
for public comment prior to establishment of formal rules on this issue.

Comment should be submitted to the Board by August 3, 1988.

Specific comment is requested on five aspects of same-day payment:

© What is the potential demand for same-day payment and the anticipated public benefits if it were 
implemented?

© What operational characteristics should a same-day payment arrangement assume?

© What impact would same-day payment have on various parties, and on the overall check collec
tion system?

© What are the factors affecting risk arising from same-day payment?

© Are there alternatives to the same-day payment arrangement?

A series of more specific questions on same-day payment are posed in the public comment docu
ment.

Prices and Deadlines for Returned Checks

The Federal Reserve Board has published a schedule of estimated price ranges and deadlines for 
returned check services to facilitate compliance with the proposed rules to implement the Expedited 
Funds Availability Act.

These proposed rules are designed to reduce risk to depository banks from making funds available 
for withdrawal on a prompt basis.

Printed on the following pages is the text of the Board’s proposal (Docket No. R-0631) regard
ing the concept of requiring paying banks to make payment on checks presented by private sector 
collecting banks in same-day funds without the imposition of presentment fees; comments should be 
submitted by August 3, 1988, and may be sent to the Board of Governors, as specified in the F e d e ra l  
R e g is te r  notice, or to John F. Sobala, Vice President of our Check Processing Function.

Also enclosed are the estimated ranges of prices and payment deadlines for new Federal Re
serve returned check services that are scheduled to be implemented in September of this year 
(Docket No. R-0630). In this regard, the Board indicates that it is providing advance notice of the 
likely ranges of prices and deadlines (which will not be available in final form until June) so that 
those who plan on using these services or offering alternative services can plan appropriate re
sponses.

Questions regarding any of the above matters may also be directed to Mr. Sobala (Tel. No. 
212-720-6334). The text of the original proposals implementing the Expedited Funds Availability 
Act, sent in December to the chief executive officer of each depository institution in this District 
with our Circular No. 10208, is available on request directed to the Circulars Division of this Bank 
(Tel. No. 212-720-5215 or 5216).

E. Gerald Corrigan,
P res id en t.



FEDERAL RESERVE SYSTEM 

[Docket No. R-0631]

Request for Comment; Private Sector 
Presentment

agency: Board of Governors of the 
Federal Reserve System.
ACTION: Request for comment.

SUMMARY: The Board is requesting 
comment on the concept of requiring 
paying banks to pay for checks 
presented by private sector collecting 
banks before 2:00 p.m. in same-day 
funds, and without the imposition of any 
fees for these presentments.
date : Comments must be submitted on 
or before Auguest 3, 1988.
ADORESS:Comments, which should refer 
to Docket No. R-0631, may be mailed to 
the Board of Governors of the Federal 
Reserve System, 20th and C Street NW„ 
Washington, DC 20551, Attention: Mr. 
William W. Wiles, Secretary: or may be 
delivered to Room B-2223 between 8:45
a.m. and 5:00 p.m. All comments 
received at the above address will be 
included in the public comments file, 
and may be inspected in Room B-1122 
between 8:45 a.m. and 5:15 p.m.
FOR FURTHER INFORMATION CONTACT:
Elliott C. McEntee, Associate Director 
(202/452-2231), Louise L. Roseman, 
Assistant Director (202/452-2789), or 
Thomas C. Luck, Senior Analyst (202/ 
452-3935), Division of Federal Reserve 
Bank Operations: or Joseph R. 
Alexander, Senior Attorney (202/452- 
2489), Legal Division. For the hearing 
impaired only. Telecommunication 
Device for the Deaf, Eamestine Hill or 
"  irothea Thompson (202/452-3254).

JPPLEMENTARY INFORMATION: 

Background
As a result of concerns related to the 

practice of delayed availability—the 
holds that some depository institutions 
(collectively referred to a» "banks") 
place on the proceeds of checks 
deposited into their customers' accounts 
before the funds may be withdrawn— 
Congress passed the Expedited Funds 
Availability Act, Title VI of Pub. L. 100- 
86,101 Stat. 552, 635 (the “Act"). Banks 
that impose holds had argued that their 
availability schedules reflected the time 
needed for the collection and return of 
checks that were not paid, and provided 
a measure of protection against the risk 
that the bank could not recover funds

from the depositor if those funds had 
already been withdrawn from the 
depositor’s account.

In part to reduce the risk to the 
depository bank 1 from the Act's 
requirements that funds be made 
available on a more prompt basis, 
Congress gave the Board of Governors 
broad regulatory authority to make 
improvements to the check collection 
and return system. To carry out the 
provisions of the Act, the Board is given 
the responsibility to regulate "(A) any 
aspect of the payment system, including 
the receipt, payment collection or 
clearing of checks: and (B) any related 
function of the payment system with 
respect to checks.” 12 U.S.C. 4008(c).

The Board issued a comprehensive 
proposal to implement the Act in 
December 1987, 52 FR 47112 (Dec. 11, 
1987), which includes a number of 
initiatives to improve the check return 
system. The current check return system 
is inefficient and is the primary cause of 
the delay a depositary bank may 
experience in learning that checks have 
not been paid. It typically takes over 
three times longer to return a check than 
it does to collect a check. In contrast to 
the high-speed, automated processing 
involved in the forward collection of 
checks, the check return system is a 
slow, labor intensive operation. The 
proposed improvements to the check 
return system were designed to speed 
the return of unpaid checks and to 
provide notifications of nonpayment for 
large-dollar checks being returned.

In addition to the initiatives to 
improve the check return process, it may 
be possible to make improvements to 
the forward collection process. Today, 
Federal Reserve Banks receive same- 
day payment for checks presented to 
paying banks prior to 2:00 p.m. by 
debiting the paying bank’s or a 
correspondent bank’s account on the 
books of a Federal Reserve Bank. In a 
number of instances, collecting banks 
negotiate payment terms with paying 
banks that are similar to, or more 
favorable than, those accorded Reserve 
Banks. For example, participating banks 
receive same-day payment for checks 
presented through their local 
clearinghouse exchange, and certain 
collecting banks negotiate arrangements 
with paying banks that provide for

1 The term "depositary bank" is defined in the 
proposed regulation as the first bank to which a 
check is transferred even though it is also the 
paying bank or the payee. Proposed 12 CFR 229.2, 52 
KR 47U2. 47150 (Dec. 11, 1987).

sa m e -d a y  p a y m e n t for c h e c k s  p r e se n te d  
a fter  2:00 p.m . C o r re sp o n d en t b a n k s  
a sse r t , h o w e v e r , that in  o th er  in s ta n c e s  
their  p r e se n tm e n t a n d  p a y m e n t term s  
are le s s  fa v o r a b le  th a n  th o se  o f  the  
R e se r v e  B a n k s, d u e  to barr iers e r e c te d  
b y  the p a y in g  b a n k s . T h e se  b arr iers ca n  
b e  in the form  o f the m e th o d  o f  p a y m e n t  
b y  the p a y in g  b an k , a req u irem en t to 
m a in ta in  b a la n c e s  at the p a y in g  b an k , 
or p r e se n tm e n t fe e s . S o m e  b a n k s  u se  
su ch  b arriers, in c lu d in g  p r e se n tm en t  
fe e s , to e s ta b l is h  d e la y e d  d isb u r se m en t  
a r ra n g em e n ts  that s lo w  the  fo rw a rd  
c o lle c t io n  o f  c h e c k s .

P r e se n tm e n t fe e s  are c h a r g es  th a t  
c er ta in  p a y in g  b a n k s  c o m m o n ly  ch a rg e  
p r iv a te  s e c to r  p r e se n tin g  b a n k s  w h en  
p r e se n tm e n t is  m a d e . P ro p o n e n ts  o f  
p r e se n tm e n t fe e s  m a in ta in  that the fe e s  
d isc o u r a g e  p r e se n tm e n ts  a fter  lo c a lly  
e s ta b l is h e d  c le a r in g h o u se  d e a d lin e s , or  
o ffs e t  th e  c o s t  o f  p r o c e s s in g  c h e c k s  that 
are p r e se n te d  a fter  th is tim e, thu s  
m a k in g  the p a y in g  b a n k 's  o p e r a t io n s  
m ore e ff ic ie n t .

P r e se n tm e n t fe e s  m a y  n o t r e flec t  a 
s e r v ic e  r en d e re d  to the  c o lle c t in g  b a n k  
b y  th e  p a y in g  b a n k , a n d  m a y  d isc o u r a g e  
th e  p rom p t p r e se n tm e n t o f  c h e c k s  
b e c a u s e  b a n k s  o fte n  s e e k  to  a v o id  the  
p o s it io n  o f  p r e se n tm e n t fe e s .  M oreo v er , 
p r e se n tm e n t fe e s  m a y  c r e a te  a 
m o n o p o ly  p r ic in g  s itu a t io n  b y  p a y in g  
b a n k s  b e c a u s e  c o lle c t in g  b a n k s  h a v e  n o  
a lte r n a tiv e  bu t to  p r e se n t c h e c k s  d r a w n  
on  a b a n k  to th a t b an k .

Since 1917, the Federal Reserve Act 
has prohibited Reserve Banks from 
paying presentment fees, 12 U.S.C. 342, 
and Reserve Banks will not collect 
checks drawn on banks that would 
require the Reserve Banks to pay these 
fees. The issue of whether Reserve 
Banks should pay presentment fees has 
been debated for the past few years. In 
1987, Congress directed the General 
Accounting Office (GAO) to study and 
report on presentment fees. Specifically, 
the GAO was asked to study (1) the 
Federal Reserve System’s exemption 
from the imposition of presentment fees, 
and (2) the impact of the imposition of 
presentment fees on the efficiency of the 
check collection system. Pub. L. 100-86, 
section 1202,101 Stat. 661.

M e th o d s  to a v o id  p r e se n tm e n t fe e s  
a n d  o th er  barr iers to d irect  
p r e se n tm e n ts  b y  p r iv a te  s e c to r  
c o lle c t in g  b a n k s  h a v e  b e e n  d is c u s s e d  
for a n u m b er  o f  y e a rs . S e v e r a l y e a r s  
ago , th e  C a lifo rn ia  B a n k ers C lea r in g  
H o u se  A s s o c ia t io n  (C B C H A ) p r o p o s e d  a 
d irec t se t t le m e n t  s e r v ic e  (D S S ), w h e r e b y  
p r e se n tm e n t o f  c h e c k s  b y  p r iv a te  se c to r  
c o lle c t in g  b a n k s  w o u ld  b e  d e e m e d  to  
h a v e  b e e n  m a d e  b y  a F ed er a l R e se r v e
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Bank, and thus would be subject to the 
same terms as presentments by a 
Reserve Bank. Under the proposed 
service, collecting banks could present 
checks directly to paying banks without 
the imposition of presentment fees, and 
receive immediate payment through the 
Federal Reserve, with the Federal 
Reserve handling any returned checks 
and adjustments. A preliminary staff 
analysis of the proposed direct 
settlement service concluded that the 
societal costs of DSS would likely 
exceed the societal benefits.

The Board proposed an approach to 
encourage the direct presentment of 
returned checks by returning banks in 
its regulations to implement the 
Expedited Funds Availability Act. 
Proposed 12 CFR 229.32, 52 FR at 47157, 
sets forth the responsibility of the 
depositary bank in accepting and paying 
for returned checks. This section would 
require the depositary bank to pay for 
returned checks it receives from 
returning or paying banks in usable 
funds on the day the returns are 
received. No substantial objections to 
this requirement were raised by 
commenters. Bank of America, N.T. &
S.A., San Francisco, California, in its 
comments on the proposal, urged the 
Board to expand this provision to apply 
to presentments of forward collection 
checks, by requiring paying banks to 
pay in same-day funds for checks 
presented by private sector collecting 
banks before 2:00 p.m.
Discussion

The Board requests public comment 
on the concept of requiring paying banks 
to pay for checks in funds that are 
available for use by the presenting bank 
on the day that the checks are 
presented, without the imposition of 
presentment fees and free from other 
barriers to direct presentment. This 
“same-day payment” concept would 
include the following general features:

(1) The paying bank must accept 
checks from any presenting bank.

(2) The paying bank cannot assess a 
presentment fee on a presenting bank 
for checks presented before 2:00 p.m.

(3) The paying bank must pay for 
checks presented prior to 2:00 p.m. 
Payment must be made to the presenting 
bank so that the funds are available for 
use by the presenting bank on the day 
the checks are presented for payment. 
Acceptable methods of payment might 
include wire transfer, net settlement 
through the Federal Reserve, adjustment 
of correspondent balances before the 
closing of Fedwire, or any other means

of payment acceptable to the presenting 
bank.

The Board believes that such a same- 
day payment requirement could speed 
the foward collection of checks 
consistent with the purposes of the 
Expedited Funds Availability Act. 
Nevertheless, same-day payment may 
impose unwelcome burdens and 
operational difficulties on paying banks.

Same-day payment has the potential 
to accelerate the collection of some 
checks by encoraging more direct 
presentments by private sector 
collecting banks. Same-day payment 
would allow banks to present directly to 
those paying banks that provide delayed 
disbursement services to their corporate 
customers. Banks providing delayed 
disbursement services have tried to 
avoid presemtment by private collecting 
banks through presentment fees, 
inaccessible locations, and other means. 
The Federal Reserve’s High Dollar 
Group Sort program has been successful 
in obtaining faster availability for 
remotely disbursed checks that are 
collected through the Federal Reserve. 
Same-day payment would likely 
facilitate prompt collection by the 
private sector of remotely disbursed 
checks.

Support for same-day payment is 
expected from certain correspondent 
and other collecting banks. Some banks 
will receive improved availability for 
the checks they collect, including faster 
collection of delayed disbursement 
checks. Correspondent banks with large 
check collection operations may view 
the elimination of all presentment fees 
before 2:00 p.m., and the requirement 
that payment be made in usable funds 
on the day of presentment, as making 
them more comparable competitively 
with the Federal Reserve Bank. Banks 
that are currently net payors of 
presentment fees may also find the 
elimination of these fees to be 
advantageous in terms of reductions in 
operating costs.

Same-day payment is likely, however, 
to pose problems for paying banks. 
Specifically, some paying banks may be 
concerned with the additional 
complexities resulting from the receipt 
of checks from new sources, the 
additional bundles of checks (i.e., cash 
letters) to process and payments for 
cash letters to make, and the problems 
with reconcilement of cash letters after 
the cash letters have been presented 
and paid. Paying banks may also 
experience less certainty with respect to 
the timing and volume of checks

received for payment. This uncertainty 
may result in an increase in operating 
costs, especially in the labor intensive 
adjustment operation.

Banks that currently receive revenue 
from presentment fees may also be 
opposed to same-day payment, as may 
banks and corporations that engage in 
delayed disbursement and related cash 
management practices. Same-day 
payment may make the provision of 
cash management services more difficult 
for some paying banks. The arrival 
pattern of checks may be less 
predictable, and checks may be 
presented later in the day. Later 
presentment would result in cash 
management information, which is used 
to determine the amount of funds to 
invest each day, being sent to corporate 
treasurers later than at present. Since 
the markets are thinner later in the day, 
a delay in investing the funds may result 
in a slightly lower yield.

The paying bank may be put at some, 
albeit small, increased risk by accepting 
direct presentments if the presenting 
bank should fail after presentment but 
before returned checks are settled.
Banks that currently exchange checks 
do so on the basis of agreements, and if 
one of the parties perceives some risk of 
failure of the other party, it would either 
compensate for the risk or void the 
agreement. The free flow of checks 
allowed by same-day payment obviates 
the need for bilateral agreements and, 
therefore, may increase risk to the 
paying bank.
Conclusion

Same-day payment raises several 
important issues that are central to the 
efficiency of the nation’s check 
collection system. Public comment on 
the issues addressed by same-day 
payment, under which paying banks 
must pay for checks presented by 
collecting banks prior to 2:00 p.m. in 
same-day useable funds, without the 
imposition of presentment fees, may 
assist the Federal Reserve in 
determining the operational effect of the 
proposal. Based on the comments 
received, a specific proposal may be 
developed, which could be issued for 
public comment prior to final adoption 
of formal rules on this issue.

Specifically, the Board requests 
comments to respond to the following 
questions:
A. What is the potential demand for use 
of a same-day payment requirement and 
the anticipated public benefits if it were 
implemented?
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(1) Collecting banks. By what degree 
would same-day payment increase 
direct presentments by private sector 
collecting banks? How many banks 
would use same-day payment to make 
direct presentments? Would presenting 
banks be primarily larger correspondent 
banks or a cross-section of the banking 
community?

(2) Paying banks. Would most direct 
presentments be on a local basis? How 
many of the paying banks would be new 
endpoints to which collecting banks do 
not now separately sort? What are the 
characteristics of these paying banks— 
are they large, small, city, country, etc.? 
Would paying banks receive cash letters 
primarily from local and regional banks, 
or are cash letters likely to be presented 
by depositary or other collecting banks 
operating on a nationwide basis?

(3) Volume. How much volume might 
be presented for same-day payment? 
How are these items being collected 
currently?

(4) Overall Benefits. Would same-day 
payment remove barriers to more 
prompt collection of checks? Is same- 
day payment an appropriate 
enhancement for the check collection 
system? What are the most significant 
advantages or drawbacks to same-day 
payment?
B. What operational characteristics 
should same-day payment assume?

(1) Time and place o f presentment. 
What is the most appropriate cutoff time 
for presentment to the paying bank? 
Should different cutoff times be 
established for different classes of 
paying banks (i.e., noon for city banks, 
later (2:00 p.m.) for country banks)?

How would collecting banks keep 
track of changing presentment points 
and intercept arrangements? Should the 
Federal Reserve maintain a directory of 
presentment places?

(2) Adjustments and quality o f work. 
Are any rules necessary to assure 
adjustments are handled and settled 
promptly? How would payment for 
adjustments be made? Is it necessary to 
specify whether and how compensation 
would be made for the time value of 
money when errors are made?

Should a paying bank be able to 
refuse to accept checks from a 
presenting bank, if experience indicates 
that the cash letter information 
accompanying the checks presented is

often in error? Is there any need for 
standards regarding accuracy of cash 
letter information? Who should enforce 
such standards?

(3) Payment. What structure should 
settlement for 9ame-day payment 
assume? What settlement options 
should be permitted? What should be 
the Federal Reserve’s involvement? 
When should payment be made? Should 
any advance notice be required before a 
bank begins to present checks for same- 
day payment?

(4) Payor bank services. Is there a 
need for presenting banks to provide 
payor bank services when presenting 
checks for same-day payment? What 
would be the effects on the cash 
management services of paying banks, if 
payor bank services were provided by a 
number of differenc presenters? Should
a paying bank be able to name a Federal 
Reserve office as a presentment point so 
that payor bank services, or truncation, 
could be performed?

C. What impact would same day 
payment have on:

(1) Paying bank operations. What are 
the operational problems that paying 
banks will encounter with same-day 
payment? What could be done to 
minimize such problems?

(2) Clearinghouses. Would the 
implementation of same-day payment 
prompt a breakdown in current 
clearinghouse arrangements? Would 
clearinghouses tend to move their 
clearing hour to a later time?

(3) Existing correspondent 
relationships. What effect would same- 
day payment have on existing inter-city 
clearing arrangements among 
correspondent banks? Would such 
arrangements continue?

(4) Cash management services o f 
banks. How would same-day payment 
affect the provision of cash management 
services by banks? How would 
corporations be affected by a same-day 
payment rule?

(5) Delayed disbursement. Would 
collecting banks focus on improving 
clearing of checks drawn on banks 
offering delayed disbursement services?

(6) Costs/revenues o f banks. How 
could collecting bnanks reduce check 
collection costs by using same-day 
payment? Would banks lose significant 
revenues from the loss of presentment

fees? What additional costs would 
collecting banks incur in presenting 
checks under this concept?

(7) Speed o f collection. How much 
would same-day payment enable 
collecting banks to speed the collection 
of checks and improve availability?

(8) Time and place. What effect would 
same-day payment have on presentment 
of checks to banks that conduct banking 
operations in several states? As 
nationwide banking emerges, are there 
special rules which should be developed 
to recognize the interests of both 
collecting and paying banks?
D. What are the factors affecting risk 
arising from a same-day payment rule?

(1) Impact on risk management.
Would same-day payment affect banks’ 
ability to manage to manage daylight 
overdrafts? Would bank wire transfer 
systems become congested with late-in- 
the-day transfers to effect settlement for 
checks presented for same-day 
payment?

(2) Bank failure. What is the risk to 
the paying bank of failure of the 
depositary bank prior to settlement for 
returned checks? Is this risk significant? 
What could be done to offset such risk?
E. Are there alternatives to the same- 
day payment?

(1) Should the Federal Reserve 
prohibit presentment fees by regulation 
without addressing the other terms of 
payment for checks presented to the 
paying bank? What effect would a 
prohibition of presentment fees have on 
the check collection practices of 
presenting banks? What,effect w oulda 
prohibition of presentment fees have on 
paying banks? Should a prohibition on 
presentment fees be accompanied by 
other rules, such as a restriction on the 
time of day that presentment fees could 
be imposed?

(2) Would depository institutions be 
more favorable to reviewing a specific 
same-day payment proposal at a later 
time, perhaps after the initial 
implementation of the Expedited Funds 
Availability Act is completed?

By order of the Board of Governors of the 
Federal Reserve System, April 5,1988. 
William W. Wiles,
S ecre ta ry  o f  the Board.
[FR Doc. 88-7791 Filed 4-&-B8; 8:45 am] 
SILLING CODE 6210-01-13
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Board of Governors of the Federal Reserve System

AVAILABILITY OF FUNDS AND COLLECTION OF CHECKS

APPENDIX D TO REGULATION CC

(effective Septem ber 1, 1988)

FEDERAL RESERVE SYSTEM 

[0@etoS No.

12 OPR Part §2®

Availability Funds and C@M©©ti@n @1? 
€lh@€te (Regulation CC)

Board of Governors of the 
Federal Reserve System.
&<gT8®i?3s F in a l ru le.

SUMMARY: The Board has adopted a 
standard form of endorsement for use by 
banks (defined in the proposed 
regulation to include all depository 
institutions as well as branches of 
foreign banks in the United States) 
when endorsing checks during the 
collection and return process. The new 
standard is designed to provide for clear 
and uniform endorsements for all 
collecting and returning banks, plus a 
unique standard for depositary bank 
endorsements. The standard will 
facilitate the identification of the 
depositary bank and the prompt return 
of unpaid checks. This standard will be 
part of Regulation CC—Availability of 
Funds and Collection of Checks (12 CFR 
Part 229) which the Board proposed for 
comment in December 1987. The Board 
expects to act on the remainder of 
Regulation CC in May 1988; it has 
adopted the endorsement standard now 
to give banks and equipment vendors 
additional time to comply with the 
standard.
e f f e c t iv e  ©ATE: September 1,1988.
FOK FURTOEF3 INFORMATION ©©OTACYH 
Louise L. Roseman, Assistant Director 
(202/452-2789) or Gayle Thompson, 
Program Leader (202/452-2934), Division 
of Federal Reserve Bank Operations; or

Joseph R. Alexander, Senior Attorney 
(202/452-2489), Legal Division; for the 
hearing impaired only: 
Telecommunications Device for the 
Deaf, Earnestine Hill or Dorothea 
Thompson (202/452-3254). 
SUFFLE£\31MTA^V 0MF©S?MATI]®S£

Background
On December 3,1987, the Board 

issued for comment a proposed new 
regulation to carry out provisions of the 
Expedited Funds Availability Act, Title 
VI of Pub. L. 100-86 (the Act). 52 FR 
47112 (Dec. 11,1987). The proposed 
Regulation CC (12 CFR Part 229) 
includes rules to improve the check 
collection system, particularly the slow 
and labor intensive check return 
process. One of the obstacles to efficient 
processing of checks being returned is 
the lack of uniformity in depositary 
banks' 1 endorsements. Today, bank 
clerks processing checks being returned 
often have difficulty determining the 
bank to which a check should be 
returned. The endorsements on the back 
of the check are often faint, blurred, 
incomplete, and overlapping. Most 
importantly, many endorsements do not 
contain the nine-digit routing number 
often required for identification of the 
depositary bank. Under the proposed 
new rules to expedite the processing of 
checks being returned, this difficulty 
would increase because many checks 
will not be returned through the same 
banks that handled the checks during 
forward collection process. See 
proposed Subpart C of 12 CFR Part 229,

1 A ‘‘depositary bank" is defined in the proposed 
regulation as the first bank to which a check is 
transferred even though it is also the paying bank or 
the payee. See proposed 12 CFR 229.2, 52 FR at 
47150.

52 FR at 47156 et seq. The identification 
of a remote depositary bank would often 
be difficult if the depositary bank’s 
endorsement were not readily 
distinguishable from the other 
endorsements on the check.
A c c o r d in g ly , the  p r o p o sa l in c lu d e d  a  
m a n d a to r y  e n d o r se m e n t s ta n d a r d  b a s e d  
o n  w o r k  d o n e -b y  tfes» A m e r ic a n  N a t io n a l  
S ta n d a r d s  In stitu te  (A N S I).

A fte r  r e v ie w in g  the  c o m m e n ts  
r e c e iv e d  o n  the. p r o p o se d  sta n d a r d , the  
B oard  is  a d o p tin g  a  fin a l e n d o r se m e n t  
s ta n d a r d  th at req u ire s  the  d e p o s ita r y  
b a n k  or i t s  aggaLt& psm & kle sp e c if ic  
in fo r m a tio n  in  its  e n d o r se m e n t, 
in c lu d in g  its  n in e -d ig it  rou tin g  n u m b er.
In a d d itio n , th e  d e p o s ita r y  b a n k ’s  
e n d o r se m e n t  m u st b e  r ea d ily  
id e n t if ia b le  b y  p la c in g  th e  e n d o r se m e n t  
in  a  s p e c if ie d  a r ea  o n  th e  b a c k  o f  th e  
c h e c k  a n d  b y  u s in g  o n ly  p u rp le  or b la c k  
in k  to a p p ly  th e  e n d o r s e m e n t  
S u b s e q u e n t  e n d o r se m e n ts  m a y  n o t  b e  in  
p u rp le  in k  or b e  p la c e d  in  th e  sa m e  
lo c a t io n  a s  th e  e n d o r se m e n t  o f  the  
d e p o s ita r y  b a n k .

D is c u s s io n

T h e  c o m m e n t p e r io d  for  th e  p r o p o s e d  
R e g u la t io n  CC e x p ir e d  o n  F eb ru a ry  8, 
1988. O v e r  950 c o m m e n ts  w e r e  r e c e iv e d .  
M a n y  o f  th e  c o m m e n te r s  s ta te d  th a t th e  
B o a rd  sh o u ld  p r o v id e  a s  m u c h  le a d  tim e  
a s  p o s s ib le  b e fo r e  im p le m e n ta t io n  o f  th e  
e n d o r se m e n t  s ta n d a r d  a s  r eq u ired  b y  
§ 229.35 o f  th e  p r o p o s e d  R e g u la t io n  CC  
a n d  d e sc r ib e d  in  A p p e n d ix  D  o f  th e  
p r o p o s e d  r eg u la tio n . In o rd er  to  
a c c o m m o d a te  th e se  c o n c e r n s , th e  B o a rd  
h a s  d e te r m in e d  to  a d o p t  th e  
e n d o r se m e n t  s ta n d a r d  n o w , w ith  f in a l  
a c t io n  o n  th e  r em a in in g  p o r tio n  o f  
R e g u la t io n  C C  e x p e c te d  to  ta k e  p la c e  in  
M a y  1988.
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Most commenters agreed that an 
endorsement standard is necessary to 
expedite the return process; however, 
commenters expressed concern that the 
standard as proposed was too rigid. 
Commeetess- & wmild be
difficult to implement the proposed 
standard by September 1,1888, due t©> 
the extensive equipment changes 
required to comply with the technical 
requirements of the proposed standard  
In addition, commenters indicated the& 
the technical modifications required by 
the proposed endorsement standard 
were unnecessarily burdensome and 
would be expensive fog the banking 
industry to implement.

In response to these comments, the 
Board has adopted modifications to the 
proposed endorsement standard to 
make the standard more flexible and to 
minimize both the operational and cost 
effects of the technical requirements of 
the standard. In making these 
modifications, Board staff consulted 
with banks, equipment manufacturers, 
and check printers to ensure that the 
modifications adequately address the 
specific concerns raised by the 
commenters.
Location

One of the primary concerns raised by 
the commenters was the requirement to 
place the depositary bank’s 
endorsement in a specific location on 
the back of the check. The proposed 
standard indicated that the depositary 
bank endorsement should be wholly 
contained in an area on the back of the 
check from 3.0 inches to 4.5 inches from 
the leading edge of the check.2 
Commenters indicated that certain types 
of check encoding equipment used to 
apply endorsements do not measure 
from the leading edge of the check, but 
from the opposite or trailing edge. 
Because checks are of different lengths, 
it would be impossible to use such 
equipment to meet the proposed 
standard. Therefore, the Board has 
modified the standard with regard to 
location for the depositary bank 
endorsement to allow measurement 
from either the leading edge or the 
trailing edge. Thus, under the 
endorsement standard as adopted, the 
depositary bank endorsement area is 3.0

2 The leading edge is defined as the right side of 
the check looking at it from the front. See American 
National Standards Committee on Financial 
Services. Specification for the Placement and  
Location of MICR Printing, X 9.13.

inches from the leading edge to 1.5 
inches from the trailing edge.

In addition, commenters indicated 
that plates or stamps used to apply 
impact endorsements are often wider 
than the one and one-half inch area 
specified in the proposal for depositary 
bank endorsements. Thus, the Board has 
eliminated the requirement that the 
entire endorsement be wholly contained 
within the area specified for the 
depositary bank endorsements. The 
standard does require, however, that the 
nine-digit routing number be wholly 
contained within the depositary bank 
endorsement area. Other information 
may extend outside the depositary bank 
endorsement area; nonetheless, 
depositary banks should place as much 
information as possible within the 
designated area in order to ensure that 
the information is protected from being 
overstamped by subsequent bank 
endorsements.

The change in location requirements 
for the depositary bank endorsement 
affects the available locations for 
endorsements by banks that handle a 
check for collection after it has been 
handled by the depositary bank 
(“subsequent collecting banks”).3 The 
proposed standard only prohibited 
placing the subsequent collecting bank 
endorsement in the area specified for 
the depositary bank endorsement, thus 
allowing subsequent collecting banks to 
place endorsements on either side of the 
area reserved for the depositary bank. 
The change to the depositary bank 
endorsement area makes it difficult for 
subsequent collecting banks to endorse 
checks in the area closest to the trailing 
edge of the check on business checks. 
This area is commonly used for the 
payee’s endorsement. In general 
practice, however, the payee 
endorsement area is not used by banks. 
Current convention places subsequent 
collecting bank endorsements in the 
area closest to the leading edge of the 
check. The major equipment vendors are 
able to place subsequent collecting bank 
endorsements in this area. Therefore, 
the Board has modified the location 
requirement for subsequent collecting 
bank endorsements in order to limit 
such endorsements to the area on the

3 The proposal only referred to subsequent bank 
endorsements. This reference included 
endorsements by subsequent collecting banks and 
by returning banks. Returning banks endorsements 
are discussed in another section infra.

back of the check from the leading edge 
to 3.0 inches from the leading edge of the 
check.
Color

Commenters expressed significant 
concern about the color requirements of 
the proposed standard. The proposed 
standard specified purple ink for the 
depositary bank endorsement and a 
dark color other than purple for 
subsequent collecting bank 
endorsements. Comments focused on 
the difficulty of complying with this 
requirement when a bank uses the same 
equipment to endorse checks both as 
depositary bank and subsequent 
collecting bank. In many cases, banks 
use the same equipment for applying 
both endorsements, and this equipment 
typically has only one source of ink. 
Vendors have indicated that modifying 
equipment to accept two sources of ink 
would be costly. Accordingly, the Board 
has adopted a standard which allows 
depositary banks to use either purple or 
black ink. The Board encourages 
depositary banks to endorse checks in 
purple ink where possible, because use 
of a unique color ink will facilitate the 
speedy identification of the depositary 
bank. Black ink, however, may be used 
when use of purple ink is not feasible.
C o n te n t

Commenters raised a number of 
issues concerning the content 
requirements of the proposed standard 
endorsement. The proposed standard 
required the depositary bank’s 
endorsement to include its nine-digit 
routing number set off by arrows, the 
bank’s name/location, and the 
endorsement date, and permitted the 
endorsement to include other identifying 
information. Commenters indicated that 
the inclusion of arrows in the depositary 
bank endorsement that point to the nine
digit routing number may be 
unnecessary. Some commenters stated 
that color and location requirements 
were sufficient to identify the 
endorsement of the depositary bank. As 
the Board has eliminated the 
requirement that the depositary bank’s 
endorsement be in a unique color, it is 
retaining the requirement for arrows in 
the depositary bank’s endorsement. 
Because most banks will be required to 
obtain new endorsement plates or 
stamps or re-program endorsements 
applied by ink-jet printers to comply
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with the other content requirements of 
the standard, the cost of including 
arrows should not be significant.

Commenters also pointed out several 
pieces of information that are currently 
used by banks in their indorsements, but 
are not part of the standard. These 
include “P.E.G.” (“prior endorsements 
guaranteed”) and “pay any bank.”
Under present law, a specific guarantee 
of prior indorsements is not necessary, 
see U.C.C. sections 3-417(l)(a) and 4= 
207(1), and the Board sees no reason to 
require this guarantee in the standard 
indorsement. The use of the guarantee 
language in indorsements is discouraged 
for depositary banks and prohibited for 
subsequent collecting banks.

The “pay any bank” language is 
intended to limit the transfer of a check 
to banking channels unless it is returned 
to the original depositor or a bank takes 
specific action to transfer the check to a 
nonbank. This restriction is thought 
desirable to protect the interests of the 
depositor or any collecting bank that 
has a security interest in the check in 
case the check is lost or stolen and 
transferred to an innocent party who 
becomes a holder in due course. In these 
cases, the restrictive indorsement "pay 
any bank” gives notice to third parties 
of potential adverse claims against the 
check. While the limitation on transfer 
to banking channels may be desirable, 
there does not appear to be any need to 
rely on specific words to accomplish this 
result. Since banks routinely place 
restrictive indorsements on the checks 
they handle, the Board intends that the 
final Regulation CG will provide that 
any bank indorsement would be 
considered restrictive unless a bank 
takes specific action otherwise. Thus, 
third parties would be placed on notice 
of potential adverse claims by the bank 
indorsement itself without additional 
language. Accordingly, "pay any bank" 
has not been made part of the standard, 
and the use of this language in 
indorsements will be discouraged for 
depositary banks and prohibited for 
subsequent collecting banks.

In addition, commenters suggested 
that the information requirements be 
modified to include the fractional 
routing number currently used by many 
banks in their indorsements. The Board 
has determined not to include the 
fractional routing number in the 
standard; however, a bank may include 
its fractional routing number or repeat

its n ine-d igit routing num ber in its 
indorsem ent. The Board encourages  
d esp ositary  b anks to include their 
routing num bers in their indorsem ent 
m ore than on ce to aid  paying banks in 
the identification  o f d ep ositary  banks.

Commenters also suggested that a 
depositary bank should include the 
telephone number where it would 
receive notifications of large-dollar 
returns in its indorsement. Because 
telephone numbers frequently change, 
the Board has not required their 
inclusion, although it is not prohibited.

C om m enters a lso  q u estion ed  the 
requirem ent to p lace  inform ation about 
the loca tion  o f the d ep ositary  bank in 
the indorsem ent. Specifica lly , 
com m enters w ere unsure w hether the 
requirem ent to include the ban k ’s __ 
“lo ca tio n ” in the indorsem ent referred  
on ly  to the c ity  and sta te  in w h ich  the 
bank w a s lo ca ted  or w h eth er a street 
ad d ress w a s  required. A  depositary  
bank is not required to p lace  a street 
a d d ress in its indorsem ent; h ow ever, a 
bank m ay w an t to do so  in order to lim it 
the num ber o f lo ca tio n s at w h ich  it m ust 
a ccep t returned ch eck s under § 229.32 o f 
the prop osed  R egulation  CC. B anks 
shou ld  note, h ow ever, that § 229.32 o f  
p roposed  R egulation  CC a lso  requires 
d ep ositary  banks to accep t returned  
ch eck s at the loca tion (s) it accep ts  
forw ard co llec tio n  item s, and the Board  
ex p ec ts  that a sim ilar requirem ent w ill 
be included  in the final rule.

Returning Bank Indorsements
T he proposed  indorsem ent standard  

included  sp ecifica tio n s for each  
su b seq uent co llectin g  bank indorsem ent. 
C om m enters po in ted  out, h ow ever, that 
the p roposed  indorsem ent standard did  
not sp ec ify  a sep arate  standard for 
returning banks. It appears that, at least 
in itially , returning bank indorsem ents  
m ay differ from co llectin g  bank  
indorsem ents. T he d evelop m en t o f  
various m ethods to p rocess returns 
using a variety  o f equipm ent m ay a lso  
cau se  returning bank indorsem ents to 
vary su b stan tia lly  in form, content, and  
placem en t on the check . T o im pose a 
rigid standard  at this tim e w ou ld  be  
unduly burdensom e to the banking  
industry. T herefore, the Board h as  
determ ined  to require a returning bank  
to apply an in dorsem ent that a v o id s the 
area on the back o f the check  from 3.0 
in ch es from the lead ing  ed ge o f the 
ch eck  to the trailing edge—-the area

reserved for the payee and depositary 
bank indorsements. Thus a returning 
bank indorsement may be on the face of 
the check as well as the back of the 
check. This indorsement may not be in 
purple ink. No content requirements 
have been adopted for the returning 
bank indorsement at this time. The 
Board will continue to review the issue 
of the returning bank indorsement with 
the industry and the ANSI working 
group on indorsement standards, and 
will propose such a standard if it is 
found that a further standardization of 
indorsements for returning banks is 
necessary for the efficient operation of 
the payment system.
Necessary Indorsements

Commenters raised a variety of issues 
with regard to who must indorse the 
checks. Several commenters questioned 
whether small banks (particularly credit 
unions) must indorse checks at the 
depositary bank. They suggested that a 
small bank be permitted to act as a 
corporate depositor and agree with its 
correspondent to have the 
correspondent place the correspondent’s 
indorsement on the back of the check as 
the depositary bank indorsement. This 
approach could be beneficial to both the 
depositary bank and returning banks, 
particularly if the depositary bank 
wants its returned checks to be 
delivered to the correspondent. Similar 
comments were raised with regard to 
bank holding companies that want the 
returns destined to their subsidiary 
banks to go to one location rather than 
to each subsidiary. This issue also arisen 
in the context of nonproprietary ATMs 
or lockbox arrangements whose 
operators process checks for which they 
are not the bank of account. 4

B ecau se  the endorsem ent standard  is  
being prop osed  to ex p ed ite  the return 
process, the Board b e liev es  that the 
end orsem en t p laced  on the check  as the 
d ep ositary  bank endorsem ent should  
reflect the loca tion  w here the returned  
ch eck s and  n otices o f nonpaym ent 
under § 229.33 should  be d irected . If the 
bank o f accou n t agrees w ith  another  
bank (a correspondent, ATM  operator, 
or lo ck b o x  operator) to h ave the other  
bank accep t returns and n o tices o f  
non p aym en t for the bank o f account, the 
en d orsem en t p la ced  on  the check  a s the 
d ep ositary  bank endorsem ent m ay be

4 I.e.. the bank that has the account into which the 
account holder is depositing the check.

3



the endorsement of the bank that acts as 
correspondent, ATM operator, or 
lockbox operator. Thus, the paying or 
returning bank delivering returns or 
notices of nonpayment to the 
correspondent, ATM operator, or 
lockbox operator within the time frames 
specified in the regulation will have 
complied with its expeditious return and 
notification responsibilities. The bank of 
account that handles the check but 
agrees to the placement of another 
bank’s endorsement as the depositary 
bank may physically endorse the check 
in an ink color other than purple outside 
of the area designated for the depositary 
bank. Otherwise, the bank of account 
and the bank endorsing as the 
depositary bank may agree that the 
bank of account makes a contract of an 
endorser without requiring the bank of 
account to place an endorsement on the 
check itself.5
Carbon Band Checks

The proposed standard was modeled 
after the standard currently under 
review by ANSI, which provides that the 
depositary bank endorsements must 
avoid the carbon band area.6 The Board 
had specifically requested comment on 
restricting endorsement in the carbon 
band area, including the possibility of 
requiring paying banks not to issue 
carbon band checks. Generally, banks 
and equipment vendors were opposed to 
any requirement to avoid the carbon 
band area. Avoidance of the carbon 
band area has the effect of limiting the 
vertical space of the endorsement to a 
maximum of .875 inches, smaller than 
many endorsement stamps. These 
:ommenters viewed carbon band checks 
s a small proportion of all checks, and 

.ndicated that to design a standard to 
accommodate a small number of checks 
was inappropriate.

A number of commenters 
recommended that the Board prohibit 
the use of carbon band checks. On the 
other hand, manufacturers of carbon 
band checks and small businesses that 
use such checks indicated that these 8

8 See U.C.C. sections 4-208 and 4-207(3). 
a Some checks are printed w ith a carbon strip 

across the back that allows the transfer of 
information from the check to a ledger with one 
writing. This strip is typically located in the area 
(the "carbon band area") extending the length of the 
check, in a line betw een 1.4 inches and 1.9 inches 
above the bottom of the check (behind the payee 
line).

checks are an efficient method of 
keeping accurate payment records and 
that their efficiency should be taken into 
account when designing a standard so 
as not to make such checks more 
difficult to use.

The Board believes the issues raised 
concerning carbon band checks extend 
beyond carbon bands, and cover all 
markings placed on the backs of checks 
by parties other than banks, including 
both check issuers and check depositors. 
The backs of many checks bear pre
printed information or blacked out areas 
for various reasons. For example, 
contract or loan agreements are printed 
on certain checks. Other checks that are 
mailed to recipients may contain areas 
on the back that are blacked out so that 
they may not be read through the mailer. 
Users of these checks believe that 
blacking out the back of a check reduces 
the chance that a check may be stolen 
while being mailed. On the deposit side, 
the payee of the check may place its 
endorsement or information identifying 
the drawer of the check in the area 
specified for the depositary bank 
endorsement, thus making the 
depositary bank endorsement 
unreadable.

The Board has decide not to prohibit 
the use of carbon band checks, and to 
change the endorsement standard to 
delete any reference to restricting 
endorsements from the carbon band 
area. The removal of this restriction 
should ease the burden imposed on 
banks and equipment manufacturers in 
complying with the endorsement 
standard. Nevertheless, depositary 
banks are encouraged to design 
endorsement stamps so that the nine
digit routing number avoids the carbon 
band area. Endorsing parties other than 
banks, e.g., corporations, are also 
encouraged to protect the identifiability 
and legibility of the depositary bank 
endorsement by staying clear of the area 
reserved for the depositary bank 
endorsement. The Board encourages all 
depositary banks to work with 
corporate endorsers to arrange that the 
corporate payee endorsements include 
the name and nine-digit routing number 
of the bank in which they are depositing 
the check and the corporation’s account 
number at that bank.
Liabilities

The proposed regulation excused a

paying or returning bank’s delay in 
return if the delay was due to the failure 
of the depositary bank to use the 
required endorsement standard. Some 
commenters indicated that the Board 
should place the liability for unreadable 
endorsements on the party that 
obliterated the depositary bank’s 
endorsement or interfered with the area 
reserved for the depositary bank’s 
endorsement- The Board expects that 
the final regulation and commentary will 
be expanded to clarify the liabilities 
associated with losses fos? returned 
checks that are delayed due to 
endorsements that are unreadable 
because of material on the back of the 
check. Liabilities may be allocated so 
that the depositary bank is liable for a 
loss on a returned check due to a delay 
in return caused by actions of its 
customer that made the depositary 
bank’s endorsement illegible. The 
paying bank may be liable for a loss on 
a returned check due to delay in return 
caused by endorsements that are not 
readable because of other material on 
the back of the check at the time that it 
was issued. Those banks could then 
shift the risk to their customers by 
agreement.
Paying Bank Endorsement

The proposed regulation indicated 
that paying banks were not required to 
endorse the check. Some commenters 
expressed confusion on this point. The 
Board does not believe it is necessary to 
require the paying bank to endorse the 
check. Currently most paying banks 
endorse their checks when posting to 
the customers’ accounts and cancel this 
endorsement when deciding to return a 
check. In the event that the paying bank 
does not endorse the check and the 
depositary bank wants to file a claim for 
a late return, it should be able to 
determine the presentment date from the 
surrounding endorsements or by tracing 
the check through the collection process. 
Consequently, the Board has made no 
modification to the standard regarding 
the paying bank endorsement.
Variation by Agreement

Section 229.35 of proposed Regulation 
CC requires that all banks, other tha® a 
paying bank, that handle a check during 
forward collection o f  a returned check, 
shall endorse the check in acajFdan&s 
with the endorsement standard. The 
Board expects that the final rate will
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provide flexibility by allowing ths® nesd 
for, or form of, endorsements to b® 
varied by agreement of the affected 
parties.
Final Regulatory Flexibility Analysis

Of the items required to be contained 
in the final regulatory flexibility analysis 
by 5 U.S.C. 604(a), the First (a statement 
of the need for and objectives of the 
rule] and second (a summary of the 
issues raised by the commenters, the 
Board’s assessment of the issues, and 
the changes made to the proposed rule 
in response to the comments] are 
contained elsewhere in this preamble.

When the proposed rule was 
published in December, the Board noted 
in the initial regulatory flexibility 
analysis that it had considered 
exempting very small banks from the 
rule’s requirements, but that ass 
exception for small banks from the 
requirements for expeditious return 
found in Subpart C of the proposed rale 
would mean that a significant number of 
checks payable by small banks would 
continue to be returned by the current, 
inefficient manual processing of returns, 
thereby leading to increased losses fas 
banks that accept for deposit cheeks 
drawn on small banks. Heace, the 
availability schedules and expeditious 
returns could work only in an 
environment where all banks were 
subjected to the same rules.

Although the Board did not 
specifically mention the endorsement 
standard in the initial regulatory 
flexibility analysis, the discussion in 
that analysis and elsewhere in the 
Federal Register notice clearly implied 
that there would be no special 
alternatives for small banks—the rule 
was clear that all collecting banks 
would be required to follow the 
endorsement standards established in 
§ 229.35 and Appendix D. If small banks 
were not subject to the endorsement 
standard, the likelihood that their 
returns would be untimely would 
increase, thus increasing risk to these 
small banks from the requirement of 
making funds available more promptly.

In response to the comments, the 
Board has made a number of changes to 
the endorsement standard, outlined 
previously in this preamble, that will 
lessen the burden on banks, especially 
small banks. Depositary banks [small 
banks are more likely to be depositary

banks and less likely to be subsequent 
collecting banks] have been given 
greater flexibility in the choice of ink 
color and in the location of their 
endorsements. In addition, small banks 
have been given the option of arranging 
with a correspondent to have the 
correspondent place its endorsement on 
checks as that of the depositary bank, 
thus relieving small banks of making 
special endorsements at all. The Board 
believes that these modifications 
provide greater flexibility for all banks, 
and that these provide substantial relief 
for small banks.

As noted earlier in the preamble, the 
endorsement standard proposed in 
December provided that the depositary 
bank endorsement was not to be placed 
in the carbon band location. The Board 
also requested comment on an 
alternative that would shift the 
responsibility for an illegible depositary 
bank endorsement if the paying bank’s 
customer used checks with a carbon 
band. Under tMs approach, the paying 
bank might find it advantageous, to 
restrict its customers’ use of carbon 
band checks or require them to select a 
carbon band technique that would 
interfere with reading1 the depositary 
bank's endorsement. A large number of 
commenters responding to this question 
favored explicitly banning the use of 
carbon checks. On the other hand, a 
number of important issues were raised 
by other commenters regarding the 
manufacture and use of carbon band 
checks.

Reliable estimates of the number of 
users of carbon band checks, what 
percentage of these users are small 
businesses (e.g., less than 20 
employees), what percentage of small 
businesses use carbon band checks, and 
the volume (both in terms of dollars and 
number of checks issued] of carbon 
band checks, are not readily available.
It is clear, however, that carbon band 
checks enjoy significant use among 
certain segments of small businesses. It 
has been Suggested, few example, that 
businesses that write more than 15 but 
fewer than 40 checks per day and those 
that must issue checks outside of their 
offices are the most likely users of 
carbon band checks. Commenters also 
pointed out that many small businesses 
find that carbon band checks are a 
convenient manner of keeping accounts. 
Prohibiting carbon band checks, without

a usable alternative, could force 
businesses using carbon band checks to 
change accounting systems, at 
significant inconvenience and some 
expense. Commenters have not provided 
the Board with information on 
completely satisfactory alternatives to 
the use of carbon band checks, and 
manufacturers of these check systems 
assert that a t present no satisfactory 
substitute exists, although it appears 
that alternatives are being developed 
that could replace the carbon band in 
the future.

Given these circumstances, the Board, 
as noted earlier, has determined not to 
ban carbon band checks as to take any 
action to mandate that users of carbon 
band checks undergo costly changes of 
accounting system®. Nevertheless, the 
Board is concerned that carbon bands 
and other markings could interfere with 
the expeditious return of unpaid checks 
to depositary banks, increasing the risk 
that unpaid checks would be returned 
after the depositary bank would have 
been required to make the funds 
available to its depositor. The Board 
believes, however, that the solution it 
has adopted represents a market-based 
solution that provides the most 
flexibility to all affected parties. While 
the Board anticipates that losses due to 
markings on backs of checks will not be 
large, it believes that the solution 
adopted will result in the fairest and 
most efficient allocation of those losses 
that do occur.
List of Subjects in 12 CFR Part 229

Banks, Banking, Federal Reserve 
System.

For the reasons set out in the 
preamble, Title 12, Chapter II of the 
Code of Federal Regulations is amended 
by adding Part 229 to read as follows:

PART 229—AVAILABILITY OF FUN©S 
AND COLLECTION OF CHECKS

Subparts A—C [Reserved]
Appendixes A—C [Reserved]
Appendix D—Indorsement Standards

Authority: Title VI of Pub. L. 100-86,
101 Stat. 552, 635,12 U.S.C. 4001 e t  seq.

Subarts A—C [R©g©rv©d!]

Appendixes A—C [Reserved]

Appendix D—Indorsement Standards

5



1. The depositary bank shall indorse a 
check according to the following 
specifications:

0 The indorsement shall contain—
—The bank’s nine-digit routing number, set 

off by arrows at each end of the number 
and pointing toward the number,

—The bank’s name/location; the indorsement 
date.
° The indorsement may also contain—

—An optional branch identification;
—An optional trace/sequence number 
—An optional telephone number for receipt 

of notification of large-dollar returned 
checks; and

—Other optional information provided that 
the inclusion of such information does not 
interfere with the readability of the 
indorsement.
° The indorsement shall be written in dark 

purple or black ink.
° The indorsement shall be placed on the 

back of the check in the following location:

—The indorsement shall be placed so that the 
routing number is wholly contained in the 
area 3.0 inches from the leading edge of the 
check to 1.5 inches from the trailing edge of 
the check.1

—The indorsement shall not be placed in the 
MICR clear band, extending along the 
bottom edge of the check to a height of
0.625 inches.
2. Each subsequent collecting bank 

indorser shall protect the identifiability and 
legibility of the depositary bank indorsement 
by:

1 The leading edge is defined as the right side of 
the check looking at it from the front. The trailing 
edge is defined as the left side of the check looking 
at it from the fro n t See American National 
S tandards Committee on Financial Services 
Specification for the Placement and Location of 
MICR Printing. X 9.13.

• Including on ly  its nine-digit routing 
number (without arrows), the indorsement 
date, and an optional trace/sequence 
number;

® Using an ink color other than purple;
° Indorsing in the area on the back of the 

check from 0.0 inches to 3.0 inches from the 
leading edge of the check.

3. Each returning bank indorser shall 
protect the identifiability and legibility of the 
depositary bank indorsement by:

0 Using an ink color other than purple;
° Staying clear of the area on the back of 

the check from 3.0 inches from the leading 
edge of the check to the trailing edge of the 
check.

By order of the Board of Governors of the 
Federal Reserve System, April 5,1988.- 
William W. Wiles,
S e c re ta ry  o f  the Board.
[FR Doc. 88-7792 Filed 4-8-88; 8:45 am]
BILLING CODS 6210-01-63
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FEDERAL RESERVE SYSTEM 

[Docket Wo. R-0630]

Estimated Price Ranges and Deadline 
for Federal Reserve Returned Check 
Services

AGENCY: Board of Governors of the 
Federal Reserve System.
ACTION: Notice.

SUMMARY: The Board is publishing 
estimated ranges of prices and 
deadlines for new Federal Reserve 
returned check services to be 
implemented in September, 1988. 
Although the actual prices and 
deadlines will not be available until 
June 1988, the Board is providing this 
advance notice of the likely ranges of 
prices and deadlines so that those who 
plan on using these services or offering 
competing services can plan appropriate 
responses.
F0F3 FURTHER INFORMATION CONTACT: 
Elliott C. McEntee, Associate Director 
(202/452-2231), Louise L. Roseman, 
Assistant Director (202/452-2789), or 
Nalini T. Rogers, Analyst (202/452-3801), 
Division of Federal Reserve Bank 
Operations; for the hearing impaired 
only: Telecommunication Device for the 
Deaf( Earnestine Hill or Dorothea 
Thompson (202/452-3254).
SUPPLEMENTARY INFORMATION: The 
Expedited Funds Availability Act gives 
the Board of Governors broad regulatory 
authority to improve the check 
collection and return system. The Board 
published a comprehensive proposal to 
implement the Act in December 1987, 52 
FR 47112 (Dec. 11,1987), which included 
a number of initiatives to speed the 
return of unpaid checks. These 
improvements to the check return 
system are designed to reduce the risk 
to the depositary bank from making 
funds available for withdrawal on a 
more prompt basis, as mandated by the 
Act. The Board also published for 
comment new Federal Reserve services 
to facilitate bank compliance with the 
proposed requirements. 52 FR 47171 
(Dec. 11,1987).

Currently, the Federal Reserve Banks 
do not explicitly price returned checks;

instead, the costs of handling returns are 
incorporated in the forward collection 
fees. With the introduction of new check 
return services, returns will be priced 
explicitly, with the returned check fees 
assessed on the paying or returning 
bank depositing returns with a Federal 
Reserve Bank.1 * 8 Forward collection fees 
will be reduced due to the elimination of 
the return cost component. In its 
proposal, the Board included estimated 
price ranges for returned check services, 
as well as general guidelines regarding 
return deadlines and sorting 
requirements.

A number of correspondent banks 
noted in their comments on the proposal 
that more detailed information regarding 
the Federal Reserve’s new returned 
check services is needed for their 
development of competing services! 
Other banks stated that further 
information would be useful in planning 
how to meet their new expeditious 
return responsibilities most effectively. 
The Federal Reserve’s forward 
collection and returned check fees and 
return deadlines, which will become 
effective when the new return services 
are implemented, will not be available 
for Board approval until June 1988.

Given the industry’s desire for more 
information prior to this time, the Board 
has compiled returned check price and 
deadline estimates, on an office by 
office basis. The tables appended 
include returned check price ranges, 
deadlines, and sorting requirements for 
each Federal Reserve office. These 
estimates provide more definitive 
information than that published in the 
Board’s proposal in December.

The new returned check deposit 
deadlines will correspond generally to 
forward collection deadlines in order to 
minimize transportation costs to banks 
depositing returns with the Federal 
Reserve. Each Reserve Bank will offer a

1 Returns must be explicitly priced since some 
returned checks handled by the Federal Reserve 
will not follow the same route as they followed in . 
the collection process, and therefore may not be 
subject to the Reserve Bank’s forward collection 
fees. Also, paying banks and returning banks could 
deposit returned checks with the Federal Reserve in 
various ways that result in different costs being 
incurred.

raw return2 deadline that corresponds 
to the office’s RCPC forward collection 
deadline, around midnight. Generally, 
these midnight deadlines will include 
sorting requirements, in which case at 
least one. earlier mixed return deadline 
will be offered, no earlier than 8:00 p.m. 
All fine sort returns will also be eligible 
for deposit at fine sort forward 
collection deadlines.3 All automated or 
qualified returned checks will be eligible 
for deposit at any of the basic forward 
collection deadlines.

The raw return price ranges for each 
Reserve Bank office published in the 
December proposal were $0.25-$0.75 for 
local items, and $0.3Q-$1.00 for nonlocal 
(other Fed) items. Revised price ranges 
have been established, $0.30-$0.75 for 
local items, and $0.4G-$1.00 for nonlocal 
items. Selected final prices may be 
slightly lower than this range due to 
special sorting requirements. In 
addition, Reserve Banks are still in the 
process of refining their volume and cost 
estimates; therefore, in some cases, 
other final prices and deadlines 
published in June may vary from the 
estimates published here.

Although the proposal stated that fees 
for qualified returned checks initially 
were expected to be the same as fees for 
forward collection checks of the same 
type, Board and Reserve Bank staff have 
found, upon further review, that 
processing qualified returned checks 
will be significantly more costly on a per 
item basis than forward collection items. 
This is due, in part, to the handling of 
qualified returns in a separate 
processing stream, the significantly 
smaller check return volume as 
compared to forward collection volume, 
and the need to sort these items to a 
larger number of endpoints. 
Consequently, qualified return prices are 
expected to be two to three times the 
corresponding forward collection price.

2 A raw  return is a returned check that has not 
been prepared  for autom ated processing.

8 Fine sort return prices and deadlines will be the 
sam e as those for forward collection fine sort items. 
These will not be announced until June 1988, in 
order to allow  Reserve Banks more time to analyze 
the changes needed in forward collection fine sort 
fees.

Part I— R aw  Returns

District/Office Deposit Deadline 2
Item Fee Range by Component (cents) Return Letter Fee 

(dollars)1 Sorting Requirements
Local Other Fed

1 Boston.................:............. 0001.............................. 45 to 60......................... 60 to 85......................... 1.00/2.50....................... City/RCPC/OF.
None.
None.
Local/OF.
None.

Lewiston...........................

1900.............................. 45 to 60......................... 60 to 85......................... 1.00...............................
2100.............................. 50 to 70......................... 70 to 90......................... 1.00...............................
0001............................. 35 to 50......................... 50 to 70......................... 1.00/2.50......................
2100.............................. 40 to 60......................... 60 to 85......................... 1.00...............................
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Distnct/Offic® Deposit Deadline 2 Item Fee-Range by Component (cents) Return Letter Fee 
(dollars) * Sorting Requirements

Local Other Fed

Windsor Locks.................. 0001.............................. 45 to 60........................
45 to 60........... ....... .....

60 to 85......................... 1.00/2 50....................... Local/OF.
None.
None.

Gity/RCPC/OF.
None.
None.
City/RCPC/Country/OF.
None.
City/RCPC/OF.
None.
City/RCPC/OF.
None.
Local/OF.
None.
Local/OF.
None.
City Clearinghouse/OF. 
None.
None.
None.
City.
RCPC/OF.
None.
None.
City.
None.
RCPC.
City.
None.
None.
City.
None.
None.
Local/OF.
None.
Local/OF.
None.
Local/OF.
None.
Local/OF.
None.
Local/OF.
Nona
City/RCPC/OF.
None.
OF.
Local/OF.
OF.
None.
Local/OF.
None.
OF.
Local/OF.
Local.
None.
Local/OF.
OF. > 
None.
Local/OF.
None.
City/RCPC/OF.
None.
City/RCPC/OF.
None.
City/RCPC/OF.
Nona
City/RCPC/OF.
None.
City/RCPC/OF.
Nona.
Local/OF.
None.
Local/OF.

2 New York:
Buffalo.................. „ .........

1900.............................. 60 toS5......................... 1.00..................„ .... „ .....
2100.............................. 50 to 70................... ..... 70 to 90......................... 1.00......................... „ ....

0001............................... 60 to 75.................... . 70 to $1.00.................... 0.50/2.00........... ............

Jericho................... ...........

2000.............................. 60 to 75.......... .... ....... 70 to $1.00................... 0.50................................
1200 Sat........................ 60 to 75.................. ...... 70 to $1.00................... 0.50................................
0001.............................. 60 to 75.................... . 7Q to $1.00.................... 0.50/2.00............ ...........

Cranford............................
2000.............................. 80 to 75........... „ ....... 70 to $1.00................... 0.50................. ...............
0001.............................. 60 to 75......................... 70 to $1.00.................... 0.50/2.00.......................

Uteca._..............._.............
2000.............................. 60 to 75......................... 70 to $1.00................... 0.50................................
0001............. ................. 60 to 75.....„ .................. 70 to $1 0Q................... 0.50/2.00................... .

3 Philadelphia........................
2000............................ 60 to 75........................

35 to 50................... .....
70 to $1.00 .................... 0.50................................

0030.............................. 45 to 60......................... 1.75/2.75.......................

4 Cleveland...............„ ..........

2000.............................. 35 to 50................ „ ...... 2.25................... ............
2000.............................. 30 to 45.................. ...... 1.75/2.75.......................
2300.............................. 45 to 60................... .... 60 to 75......................... 2.25................................
0830.............................. 30 to 45........................ . 45 to 60......................... 1.75/2.75...................... .
0001 3................... „ ...... 50 to 75......................... 70 to $1.00................... 1.75................................

Cincinnati..........................

1800 3..... .................. 50 to 75............ ............. 70 to $1.00................... 1.75................................
2200 3 50 to 75......................... 70 to $1.00................... 1.75................................
0930............ „ ................ 50 to 75......................... 70 to $1.00................... 1.75/3.50........ ..............
0001 3...... „ ................... 70 to $1.00.................... 1.75/3.50.......................

Pittsburgh.........................

1800 3............. .............. 50 to 75......................... 70 to $1.00................... 1.75................................
2230 3............................ 50 to 75......................... 70 to $1.00.................. . 1.75................................
0830.............................. 50 to 7 5 . .......... 1.75/3.50......... ..............
0001 3...„....................... 50 to 75......................... 70 to $1.00................... 1.75................................

Columbus.......... ..............

0130.............................. 50 to 75......................... 1.75/3 50.......................
0830.............................. 50 to 75......................... 1.75/3.50......................
1600 3............................ 50 to 75......................... 70 to $1.00................... 1.75........................... .
0001 3........................... 50 to 75.......... ............. 70 to $1.00................... 1.75................................

5 Richmond........ „ ................

0745.............................. 50 to 75......................... t.75/3.50.......................
1800 3........................... 50 to 75......................... 70 to $1.00................... 1.75................................
2200 3........................... 50 to 75......................... 70 to $1.00................... 1.75.............................. .
0001.............................. 30 to 45..................... . 40 to 60......................... 1.25/2.25 4....................

Baltimore......... ...... ..........
2115 5............................ 30 to 45............ „ ........... 40 to 60......................... 2.00.....................„ ........
0001.............................. 30 to 45......................... 40 to 60......................... 1.75/2.75 4.....................

Charlotte...........................
2030 5........................... 30 to 45......................... 40 to 60......................... 2.25............................„..
0001.............................. 30 to 45......................... 40 to 60......................... 1.25/2.25 4....................

Columbia...........................
2130 5........................... 30 to 45........ ................ 40 to 60......................... 1.50.......................... .
0001.............................. 30 to 45....„ ................... 40 to 60......... ............... 1.50/2.50 4....................

Charleston........................
2200 s........................... 30 to 45......................... 40 to 60......................... 1.75.............................
0001.............................. 30 to 45..................... . 40 to 6 0 ........................ 1.50/3.00$...................

6 Atlanta...............................
2115 5............................ 30 to 45......................... 40 to 60......................... 2.00..................... „ ........
0001.............................. 30 to 45......................... 40 to 60......................... 0.50/2.00.................„ ....

Birmingham.....................

2130.............................. 32 to 48......................... 48 to 72......................... 0.50...............................
2200.............................. 40 to 60........................ 0.50....................... ........
0001.............................. 30 to 45............. ............ 40 to SO......... „ ............ 0.50/2 00.......................

Jacksonville......................

1900.............................. 40 to 60......................... 0.50...............................
2130.............................. 32 to 48......................... 48 to 72......................... 0.50........ ,......................
0001.............................. 30 to 45......................... 40 to 60......................... 0.50/2.00.!....................

Nashville...........................

2100.............................. 32 to 48......................... 48 to 72......................... 0.50...............................
2300.............................. 40 to 60....... ................. 0.50.......................... .....
0001.............................. 30 to 45............. ...........

30 to 45.........................
40 to 60......................... 0.50/2.00.......................

New Orleans....................

0900.............................. 0.50/2.00.......................
2030............................... 32 to 48....................... „ 48 to 72......................... 0.50.............. ...... ..........
0001.............................. 30 to 45.................... . 40 to 60......................... 0.50/1.75.......................

Miami................................

0900 Sat........................ 40 to 60........................ 0.50.....:.............. ..........
2030.............................. 32 to 48......................... 48 to 72......................... 0.50...............................
0001.............................. 30 to 45......................... 40 to 60......................... 0.50/2.00.................. ....

7 Chicaoo.............. „ .............
2130.............................. 32 to 48......................... 48 to 72......................... 0.50................................
0001.............................. 45 to 68......... .............. 55 to 82......................... 1.00/2.00.......................

Detroit...............................
2100.............................. 45 to 68......................... 55 to 82......................... 1.00................................
0001.............................. 45 to 68......................... 55 to 82......................... 1.00/2.50.......................

Des Moines......................
2000.............................. 45 to 68......................... 55 to 82......................... 1.00...............................
0001.............................. 45 to 68.................. „ .... 55 to 82......................... 1 nn/p nn

Indianapolis......................
2000.............................. 45 to 68......................... 55 to 82......................... 1.00...............................
0001.............................. 45 to 68....:..................... 55 to 82......................... 1.00/2.00.......................
2100.............................. 45 to 68......................... 55 to 82......................... 1.00...............................
0001.............................. 45 to 68......................... 55 to 82......................... 1.00/2.00.......................

1.00..................... .........
8 St. Louis............................

2130.............................. 45 to 68......................... 55 to 82.........................
0001.............................. 35 to 53 6...................... 40 to 60 6...................... 1.50/2.50.......................

Little Rock........................

1500 3........................... 35 to 53 6...................... 40 to 60 6...................... 1.50...............................
1500 3............................ 35 to 53 6...................... 40 to 60 6...................... 1.50/2.50.......................
2000 3............................ 35 to 53 0................. ..... 40 to 60 0......... ............ 1.50............................... Nona.

Local/OF.0001............................. 35 to 5 3 °...................... 40 to 60 3...................... n fin/? Pfi .....................

Louisvill .........................

1500............................. 35 to 53 6.................. 40 to 60 6...................... 0.50/2.25....................... Local/OF.
None.
Nona.
Local/OF.

2030.............................. 35 to 53 6..................... 40 to 60 8...................... 0.50...............................
0001............................. 35 to 53 6..................... 40 to 60 0...................... 0.50.............................
0001 ............................. 35 to 53 8..................... 40 to 60 8..................... 0.50/2.50.....................
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District/Offtee Deposit Deadline 2
Item Fee Range by Component (cents) Return Letter Fes 

(dollars)1 Sorting Requirements
Local Other Fed

Memphis...........................
1500.............................. 35 to 53 6...................... 40 to 60 8...................... 0.50/2.50....................... Local/OF.

Local/OF.
Local/OF.
None.
None.
City/RCPC/Country/OF.
Country/OF.
None.
City.
None.
Country.
City/RCPC/Country/OF.
RCPC.
None.
City.
Local/OF.
City Group Sort.
None.
Local/OF.
None.
None.
Local/OF.
None.
Local/OF.
None.
City/RCPC/Country/OF.
None.
City/RCPC/OF.
None.
City/RCPC/OF.
None.
City/RCPC/OF.

City/RCPC/Country/OF.
None.
City/RCPC/OF.
None.
City/RCPC/OF.
None.
City/RCPC/OF.
None.
City/RCPC/OF.
None.

0001.............................. 35 to 53 8...................... 40 to 60 6...................... 1.75/2.75.......................

9 Minneapolis........................

1500.............................. 35 to 53 6...................... 40 to 60 8...................... 1.75/2.75...................... .
2200..................... ......... 35 to 53 8...................... 40 to SO 6...................... 1.75...............................
0001.............................. 45 to 55......................... 60 to 80......................... 0.75...............................

Helena.............................

0001.............................. 35 to 45......................... 60 to 80......................... 0.75/2.75.......................
1230.............................. 35 to 45......................... 60 to 80......................... 0.75/2.75.......................
2200.............................. 35 to 45......................... 80 «0 80......................... 0.75...............................
0800.............................. 35 to 45......................... 0.75/2.75.......................
0001.............................. 30 to 40......................... 40 to 55......................... 1.00...............................

10 Kansas City......................

1200.............................. 30 to 40......................... 1.00/2.00.......................
1300.............................. 30 to 40..... ................... 40 to 55......................... 1.00/2.00.......................
0030..............;............... 30 to 40......................... 1.00/2.00.......................
0830.............................. 30 to 40......................... 40 to 55 ...................... 1.00...............................
1000 ............................. 30 to 40......................... 1.00/2.00.......................
0001.............................. 40 to 60......................... 40 to 60 ..................... 1.00/2.00.......................

Denver.............................

0001.............................. 25 to 33......................... 1.00...............................
2130.............................. 30 to 45......................... 40 to 60......................... 1.00...............................
0001....................... ....... 40 to 60......................... 40 to 60......................... 0.75/1.75.......................
2030............................. 30 to 45......................... 40 to 60...-..................... 0.75...............................
0900.............................. 30 to 45......................... 40 to 60......................... 0.75...............................
0001.............................. 36 to 54......................... 40 to 60......................... 1.00/2.00.......................

Omaha................................
2000............................. 30 to 40......................... 40 to 60......................... 1.00...............................
0030.............................. 36 to 54......................... 40 to 60......................... 1.00/2.00.......................

11 Dallas...............................
2000 ............................. 30 to 40......................... 40 to 60......................... 1.00...............................
0001.............................. 40 to 60......................... 47 to 70......................... 1.00/2.00.......................
2000............................... 40 to 60......................... 47 to 70................'......... 1.00................................
0001 ........................... 40 to 60......................... 47 to 70......................... 1.00/2.00.......................

San Antonio.....................
2000.............................. 40 to 60......................... 47 to 70......................... 1.00...............................
0001.............................. 40 to 60......................... 47 to 70......................... 1.00/2.00.......................

El Paso.............................
2000....................... ....... 40 to 60......................... 47 to 70......................... 1.00................... ...........
0001.............................. 40 to 60......................... 47 to 70......................... 1.00/2.00.......................
2000.............................. 40 to 60......................... 47 to 70......................... 1.00...............................
0001.............................. 35 to 50........... ............. 55 to 80......................... 1.00/2.00.......................

Los Angeles.....................
2100.............................. 45 to 70......................... 60 to 90......................... 1.00...............................
0001.............................. 35 to 50......................... 55 to 80......................... 1.00/2.00.......................

Portland............................
2100.............................. 45 to 70......................... 60 to 90......................... 1.00...............................
0001.............................. 30 to 45......................... 50 to 75......................... 1.00/2.00.......................

Salt Lake City...................
2100.............................. 40 to 60..................... . 55 to 80......................... 1.00...............................
0001.............................. 30 to 4 5 ........................ 50 to 75......................... 1.00/2.00.......................

Seattle..............................
2100.............................. 40 to 60 ....................... 55 to 80......................... 1.00...............................
0001.............................. 30 to 45......................... 50 to 75......................... 1.00/2.00.......................
2100.............................. 40 to 60..................... . 55 to 80......................... 1.00...............................

■This is a fixed charge that applies to each return letter. The first fee applies to local depositors; the second fee applies to interterritory depositors.
2 Deadlines reported in military time i.e. 12:01 a.m. is shown as 0001, 9:00 a.m. is shown as 0900, 9:00 p.m. is shown as 2100.
3 Availability differs by deadline.
4 The second return letter fee applies to Other Fed return letters from local depositors as well as to local return letters received from interterritory depositors, 

except in Charleston where return letter fees are $1.50/local letter from local depositor; $2.00/Other Fed letter from local depositor; $3.00/local letter from 
interterritory depositor.

5 These offices are considering an additional deadline between 0600 and 0900 for raw Other Fed return letters. Prices may be slightly higher than those shown at 
0001 for Other Fed returns.

6 Fees may vary by deadline even though the same range is shown for all.

Part II—-Q u alified  Returns; E stim ated Price R anges and D ea d lin es for Federal R eserv e  Return Item  Serv ices  

Section A: Open to Local Depositors, Consolidated Senders and Direct Shippers

District/Office

City RCPC Country

Unsorted
Group Sort

Unsorted
Group Sort / Unsorted

Regular Group Sort
Regular Premium Regular Premium

1 Boston:
1.00/2.50 

4.0-5.1 
0700

1.00/2.50 
6.0-7.5 

0830

1.00/2.50 
6.0-6.6 

0001

1.00/2.50
4.0- 5.4 

0001

1.00/2.50
6.0- 6.6 

0001

1.00/2.50
7.0- 9.9 

0245

1.00/2:50
5.0- 6.6 

0200

1.00/2.50
7.0- 9.9 

0245

Item Fee Range (cents/item).......................................
Deposit deadline 2........................................................

Lewiston:

Deposit deadline 2........................................................
Windson Locks:

Deposit deadline2......................................... ;.............
2 New York:

-
Item Fes Range (cents/item).......................................
Deposit deadline 2........................................................
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District/Office

City

Unsorted

Regular Premium
Group Sort

RCPC

Unsorted

Regular Premium

Country

Group Sort Unsorted
Regular Group Sort

0.50/2.00
7.4-11.1

1200

'

Buffalo:
Return Letter Fee (S) 1...........
Item Fee Range (cents/item)..
Deposit deadline 2.................

Jericho:
Return Letter Fee ($) 1.......... .
Item Fee Range (cents/item).
Deposit deadline 2 .................

Cranford:
Return Letter Fee ($)1.
Item Fee Range (cents/item).
Deposit deadline 2 .................

Utica:
Return Letter Fee ($) 1.
Item Fee Range (cents/item)..
Deposit deadline 2..................

3 Philadelphia:
Return Letter Fee ($)
Item Fee Range (cents/item).
Deposit deadline 2............ _...

4 Cleveland:
Return Letter Fee ($)
Item Fee Range (cents/item)..
Deposit deadline 2..................

Cincinnati-
Return Letter Fee ($) 1...........
Item Fee Range (cents/item)..
Deposit deadline 2.................

Pittsburgh:
Return Letter Fee ($) 1...........
Item Fee Range (cents/item)..
Deposit deadline 2.................

Columbus:
Return Letter Fee {$ )1...........
Item Fee Range (cents/item)..
Deposit deadline 2 ..................

Richmond:
Return Letter Fee ($) 1........ ...
Item Fee Range (cents/item).
Deposit deadline 2.................

Baltimore:
Return Letter Fee ($)
Item Fee Range (cents/item)..
Deposit deadline 2....... .........

Charlotte:
Return Letter Fee ($)1...........
Item Fee Range (cents/item)..
Deposit deadline 2.................

Columbia:
Return Letter Fee ($) 1...........
Item Fee Range (cents/item).,
Deposit deadline 2..................

Charleston:
Return Letter Fee ($) 1.
Item Fee Range (cents/item)..
Deposit deadline 2 ........ ........ .

Atlanta:
Return Letter Fee ($) 1...........
Item Fee Range (cents/item).
Deposit deadline 2.................

Birmingham:
Return Letter Fee (S)
Item Fee Range (cents/item).
Deposit deadline 2 ..................

Jacksonville:
Return Letter Fee ($) 1...........
Item Fee Range (cents/item).
Deposit deadline 2.................

Nashville:
Return Letter Fee ($) *..........
Item Fee Range (cents/item).
Deposit deadline 2.............. ...

New Orleans:
Return Letter Fee ($)1.
Item Fee Range (cents/item).
Deposit deadline 2.................

Miami:
Return Letter Fee ($) 1..........

0.50/2.00
. 4.4-6.6 

0815

0.50/2.00
4.6- 6.9 

0700

0.50/2.00
4.6- 6.9 

0700

0.50/2.00
4.6- 6.9 

0001

1.75/2.75
3.0- 4.5 

0700

1.75/3.50
4.5- 4.8 

0930

1.75/3.50
4.5- 4.8 

0830-

1.75/3.50
4.5- 4.8 

0830

1.75/3.50
4.5- 4.8 

0745

1.25/2.25
3.2- 4.8 

0900

1.75/2.75
3.4- 5.1 

0700

1.25/2.25
3.2- 4.8 

0900

1.50/2.50
3.4- 5.1 

0900

1.50/3.00
3.6- 5.4 

0900

0.50/2.00
2.2- 3.3 

0900

0.50/2.00
2.4- 3.6 

0900

0.50/2.00
2.2- 3.3 

0900

0.50/2.00
2.6- 3.9 

0900

0.50/1.75
2.0- 3.0 

0900

0.50/2.00

0.50/2.00
9.0- 13.5 

0830

0.50/2.00
9.0- 13.5 

0830

1.75/2.75 
3.8-5.7 

0830

1.75/3.50
5.3-5.6

1030

1.75/3.50 
5.3-5.6 

0930

1.75/2.75
4.0-6.0

0830

1.50/3.50 
4.0-6.0 

1000

0 .50/2 .00
4 .8 - 7.5 

0001

0.50/2 .00
4 .8 - 7.5 

0001

0.50/2 .00
4 .8 - 7.5 

0001

0.50/2 .00
4 .8 - 7.5 

0001

1.75/2 .75
4 .4 - 6.6 

0030

1.75/3.50
6 .0 - 6.3 

0001

1.75/3.50
6 .0 - 6.3 

0001

1.75/3 .50
6 .0 - 6.3  

0130

1.75/3 .50
6 .0 - 6.3  

0001

1.25/2 .25
4 .2 - 6.3 

0001

1.75/2 .75
4 .4 - 6.6 

0001

1.25/2 .25
4 .0 - 6.0  

0001

1.50/2 .50
4 .0 - 6.0  

0001

1.50/3.00
4 .2 - 6.3 

0001

0.50/2 .00
3 .8 - 5.4 

0001

0.50/2 .00
3 .6 - 5.4 

0001

0.50/2 .00
3 .4 - 5.1 

0001

0.50/2 .00
3 .6 - 5.4 

0001

0 .50/1 .75
3 .6 - 5.4 

0001

0 .50/2 .00

0.50/2.00
9.4- 14.1 

0315

0.50/2.00
9.4- 14.0 

0230

0.50/2.00
9.4- 14.1 

0230

0.50/2.00
9.4- 14.1 

0245

1.75/2.75
7.0- 10.5 

0230

1.75/3.50
8.3- 8.S 

0300

1.75/3.50
8.3- 8.6 

0245

1.75/3.50
8.3- 8.6 

0330

1.75/3.50
8.3- 8.6 

0230

1.25/2.25
8.6- 12.9 

0245

1.75/2.75
8.6- 12.9 

0315

1.25/2.25
9.4- 14.1 

0245

1.50/2.50
8.6- 12.9 

0245

1.50/3.00
8.6- 12.9 

0230

2.00/3.50
6.0-9.0 

0130

2.50/4.00
6 .8- 10.2

0130

3.00/4.50
7.2-10.8

0230

2.00/3.50
7.0- 10.5 

0130

3.00/4.25
7.0- 10.5 

0215

0.50/3.00
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District/Office

City

Unsorted

Regular Premium
Group Sort

RCPC Country

Unsorted

Regular Premium
Group Sort Unsorted

Regular Group Sort

Item Fee Range (cents/item).. 
Deposit deadline 2..................

7 Chicago:
Return Letter Fee ($) 1...........
Item Fee Range (cents/item)..
Deposit deadline 2..................

Detroit:
Return Letter Fee ($) 1...........
Item Fee Range (cents/item)..
Deposit-deadline 2..................

Des Moines:
Return Letter Fee ($) 1...........
Item Fee Range (cents/item)..
Deposit deadline 2..................

Indianapolis:
Return Letter Fee ($) 1...........
Item Fee Range (cents/item)..
Deposit deadline 2..................

Milwaukee:
Return Letter Fee ($) 1...........
Item Fee Range (cents/item).. 
Deposit deadline 2..................

8 St. Louis:
Return Letter Fee ($) 1...........
Item Fee Range (cents/item)..
Deposit deadline 2..................

Little Rock:
Return Letter Fee ($) 1...........
Item Fee Range (cents/item)..
Deposit deadline 2..................

Louisville:
Return Letter Fee ($) 1...........
Item Fee Range (cents/item)..
Deposit deadline 2..................

Memphis:
Return Letter Fee (S) 1...........
Item Fee Range (cents/item).. 
Deposit deadline 2..................

9 Minneapolis:
Return Letter Fee ($)1...........
Item Fee Range (cents/item)..
Deposit deadline 2..................

Flelena:
Return Letter Fee ($)1...........
Item Fee Range (cents/item).. 
Deposit deadline 2..................

10 Kansas City:
Return Letter Fee ($) 1...........
Item Fee Range (cents/item)..
Deposit deadline 2..................

Denver:
Return Letter Fee ($) 1...........

■ Item Fee Range (cents/item)..
Deposit deadline 2..................

Oklahoma City:
Return Letter Fee ($) 1...........
Item Fee Range (cents/item)..
Deposit deadline 2 .................

Omaha:
Return Letter Fee ($)1...........
Item Fee Range (cents/item).. 
Deposit deadline 2 ..................

11 Dallas:
Return Letter Fee (S) 1...........
Item Fee Range (cents/item)..
Deposit deadline 2 ..................

Houston:
Return Letter Fee ($) 1...........
Item Fee Range (cents/item)..
Deposit deadline 2 .................

San Antonio:
Return Letter Fee ($) 1...........
Item Fee Range (cents/item)..
Deposit deadline 2.................

El Paso:
Return Letter Fee ($) 1...........
Item Fee Range (cents/item).. 
Deposit deadline 2..................

2.2-3.3 3.4-5.1 5.8-87
0830 0001 0300 ..................

1.00/2.00 1 00/2 00 1.00/2 00 1.00/2.00
5.0-7.5 6.6-9.9 8.0-12.0

0630 0730 0001 0100

1.00/2.50 1.00/2.50 1.50/3.00
3.2-4.8 4.2-6.3 7.8-11.7

0900 0001 0215

1.00/2.00 1.00/2.00 1.00/2.00
3.0-4.5 4.6-6.9 8.8-13.2

0800 0001 0230

1.00/2.00 1.00/2.00 1.00/2.00 1.00/2.00 .....
2.8-4.2 3.2-4.8 3.4-5.1 7.2/10.8

0900 0930 0001 0315

1.00/2.00 1.00/2.00 1.00/2.00
3.8-5.7 4.0-6.0 7.0-10.5

0915 0100 0215

1.50/2.50 2.00/3.00 1.50/2.50 2.00/3.00 1.50/2.50
4.0-6.0 6.2-9.3 4.4-6.6 6.2-9.3 4.8-7.2

0900 0930 0230 0300 2000

0 50/2.25 0 50/2.25 0.50/2.25 0.50/2.25
4.2-6.3 6.2-9.3 5.0-7.5 7.2-10.8

0900 1030 0001 0130 .................... .................... ..................

0.50/2.50 1.00/3.00 0.50/2.50 1.00/3.00
4.0-6.0 6.4-9.6 4.2-6.3 9.4-14.1 ................. ................

0815 0900 0001 0230

1.75/2 75 2 75/3 75 1.75/2.75 2.75/3.75
4 0-6 0 6 2-9 3 4.6-6 9 7.0-10.5

0800 0930 0001 0130

1.00/3.00 1.00/3.00 1.00/3.00 1.00/3.00
4 2-5 1 6 5-7 8 8 5-10.5 8.0-9.9

0800 0001 0230 1230

1.00/2.00 1.00/2.00 1.00/2.00 1.00/2.00
3 8 5 7 5 4-8 1 7 8-11 7 5.8-87

1000 ' 0001 0030 1200

1.00/2.00 1 00/2.00 1.00/2.00
3.4-5.1 7.0-10.5 6.0-9.0

0830 0930 0001

.75/1.75 .75/1.75 .75/1.75 75/1.75
3.4-5.1 4.0-6.0 8.2-12.3 5.2-7.8

0900 0001 0130 1300

1.00/2.00 1.00/2.00 1.00/2.00 1.00/2.00
3.2-4.8 4.0-6.0 66-9.9 4.4-6.6

0900 0400 0500 0001

1.00/2.00 1.00/2.00 1.00/2.00 1.00/2.00
3.6-5.4 4.4-66 6.4-9.6 6.0-9.0

0900 0030 0130 1500

1.00/2.00 1.00/2.00 1.00/2.00 1.00/2.00 1.00/2.00 1.00/2.00
3.2-4.8 4.2-6.3 6.4-96 5.0-7.5 5.2-7.8 4.2-6.3

0900 0001 . 0115 0330 2000 2000

1.00/2.00 1.00/2.00 1.00/2.00 1.00/2.00 1.00/2.00
3.2-4.8 2.4-3.6 42-6.3 6.4-9.6 3.6-5.4

0915 1100 0001 0030 0200

1.00/2.00 1.00/2.00
3.2-4 8 4.2-6.3

0930 0200

1.00/2.00 1.00/2.00 1.00/2.00
3 2-4.8 5.8-8 7 8 6-12.9

0915 0001 0030
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District/Office

City RCPC Country

Unsorted
Group Sort

Unsorted
Group Sort Unsorted

Regular Group Sort
Regular Premium Regular Premium

12 San Francisco:
Return Letter Fee ($) ! .................................................. 1.00/2.00

4.0- 6.0 
0730

1.00/2.00
4.0- 6.0 

0800

1.00/2.00
4.0- 6.0 

0900

1.00/2.00
4.0- 6.0 

0930

1.00
4.0- 6.0 

0900

1.00/2.00
4.5- 6.8 

0001

1.00/2.00
4.5- 6.8 

0001

1.00/2.00
4.5- 6.8 

0001

1.00/2.00
4.5- 6.8 

0001

1.00
4.5- 6.8 

0001

1.00/2.00
7.7- 11.6 

0200

1.00/2.00
7.7- 11.6 

0200

1.00/2.00
7.7- 11.6 

0200

1.00/2.00
7.7- 11.6 

0200

1.00
7.7- 11.6 

0200

1.00/2.00
5.0- 7.5 

0001

1.00/2.00
5.0- 7.5 

0001

Item Fee Range (cents/item).......................... .'...........
Deposit deadline 2 .......................................................

Los Angeles:
Return Letter Fee ($) 1..................................................
Item Fee Range (cents/item).......................................
Deposit deadline 2........................................................

Portland:
Return Letter Fee ($) 1..................................................
Item Fee Range (cents/item)........................................
Deposit deadline 2 ........................................................ ,

Salt Lake City:
Return Letter Fee ($) 1..:...............................................
Item Fee Range (cents/item).......................................
Deposit deadline 2........................................................

Seattle:
Return Letter Fee ($) 1..................................................
Item Fee Range (cents/item).......................................
Deposit deadline 2 ........................................................

1 This is a fixed charge that applies to each return letter. The first fee applies to local depositors; the second applies to out-of-zone depositors.
2 Deadlines reported in military time i.e. 12:01 a.m. is shown as 0001, 9:00 a.m. is shown as 0900, 9:00 p.m. is shown as 2100.

Section B Open to Local Depositors Only

1. M ix e d  Q u a l if ie d  R e t u r n  D e p o s it s

District/Office Deposit Deadline 2
Item FEE Range by Component (cents) Return 

Letter Fee 
(dollars) 1City RCPC Country Local Other FED

1 Boston............... 2100........................ 5 6 to 8 4 12 0 to 18 0............. 1.00
0001........................ 5.6 to 8.4................. 12.0 to 18.0............. 1.00
0700........................ 5.6 to 8 4................. 12.0 to 18 0............. 1.00

Lewiston.......... 5100........................ 5.6 to 8.4.............. 12.0 to 18.0............. 1.00
0001........................ 5.6 to 8.4................. 12.0 to 18.0............. 1.00

Windsor Locks.. 2100........................ 12.0 to 18.0............. 1.00
0001..................... :.. 5.6 to 8.4................. 12.0 to 18.0............. 1.00

2 New York:
Buffalo.............. 0001........................ 4.4 to 6.6................. 4.8 to 7.5............ 5 6 to 8 4 ................. 10.2 to 15.3............. 0.50

0200........................ 4.4 to 6.6................. 9.4 to 14.1.............. 5.6 to 8.4................. 10.2 to 15.3............. 0.50
Jericho............. 2200........................ 4.6 to 6.9................. 5.6 to 8.4................ 10.2 to 15.3............. 0.50

0001........................ 4.8 to 7.5......... ....... 5.6 to 8.4................. 10.2 to 15.3............. 0.50
Cranford........... 2200........................ 4.6 to 6.9................. 4.8 to 7.5................. 5.6 to 8.4................. 10.2 to 15.3............. 0.50

0001........................ 4.6 to 6.9................. 4.8 to 7.5............ 5.6 to 8.4................. 10.2 to 15.3............. 0.50
Utica................ 2200........................ 4.6 to 6.9................ 4.8 to 7.5................. 5.6 to 8 4................. 10.2 to 15.3............. 0.50

0001........................ 4.8 to 7.5................. 5.6 to 8.4................. 10.2 to 15.3............. 0.50
0130........................ 4.6 to 6.9................. 9.4 to 14.1............... 5.6 to 8.4................. 10.2 to 15.3.;........... 0.50

3 Philadelphia....... 2100........................ 4.6 to 6.9................ 10.0 to 15.0............. P.25
2300........................ 4.6 to 6.9................. 10.0 to 15.0............. 2.25

4 Cleveland.......... 1900........................ 4.5 to 5.1................. 11.4 to 21.0............. 1.75
2100................... .... 4.5 to 5.1................. 6.0 to 6.6................. 11.4 to 21.0............. 1.75
2200........................ 4.5 to 5.1 ................. 6 0 to 6.6................. 11.4 to 21.0............. 1.75
0001........................ 4.5 to 5.1 ................. 6 0 to 6 6 ................ 11.4 to 21.0............. 1.75

Cincinnati......... 2000........................ 4.5 to 5.1................ 6.0 to 6.6................. 11.4 to 21.0......;.... . 1.75
2230........................ 4.5 to 5.1................. 6.0 to 6.6................. 11.4 to 21.0............. 1.75
0001........................ 4.5 to 5.1................. 11.4 to 21.0............. 1.75

Pittsburgh......... 1600........................ 4.5 to 5 1 ................ 11.4 to 21.0............. 1.75
4.5 to 5.1................. 6.0 to 6.6................ 11.4 to 21.0............. 1.75

0001........................ 4.5 to 5.1................. 11.4 to 21.0............. 1.75
Columbus......... 1800........................ 4.5 to 5.1.......... ...... 11.4 to 21.0...,......... 1.75

0001........................ 4.5 to 5.1................. 6.0 to 6.6................. 11.4 to 21.0............. 1.75
5 Richmond.......... 2115....... ................ 3.2 to 4.8................ 4.2 to 6.3................. 10.2 to 15.3............. 2.00

. Baltimore......... 2030.....:.................. 3.4 to 5.1................ 4.4 to 6.6................ 10.4 to 15.4............. 2.25
2330........................ 3.4 to 5.1................. 4.4 to 6.6................. 10.4 to 15.4............. 2.25
1300........................ 3.4 to 5.1................ 4.4 to 6.6................ 10.4 to 15.4............. 2.25
2130......... :............. 3.2 to 4.8................ 4.0 to 6.0................. 10.2 to 15.3............. 1.50
2200........................ 3.4 to 5.1 ................. 4.0 to 6.0................. 10.4 to 15.4............. 1.75
2115........................ 3.6 to 5.4................. 4.2 to 6.3................ 11.0 to 16.5............. 2.00

6 Atlanta.............. 2130...................... . 2.4 to 3.6................ 3.8 to 5.7................. 8.8 to 13.2............... 0.50
1430 (Bat)............... 2.4 to 3.6................ 3.8 to 5.7................. 8.8 to 13.2............... 0.50

Birmingham..... 2130.......!................ 2.6 to 3.9................. 3.8 to 5.7................ 9.2 to 13.8.............. 0.50
Jacksonville..... 2100...................... . 2.4 to 3.6................. 3.6 to 5.4................ 8.4 to 12.6............... 0.50
Nashville......... 2230........................ 2.8 to 4.2................. 3 8 to 5.7................ 9.8 to 14.7............... 0.10
New Orleans.... 0001....................... 2.4 to 3.6............ .... 4.0 to 6.0................ 8.4 to 12.6............... 0.50
Miami............... 1900........................ 2.4 to 3.6................. 3.6 to 5.4................. 8.4 to 12.6.............. 0.50
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1. M ix e d  Q u a l if ie d  R e t u r n  D e p o s it s -—Continued

District/Office Deposit Deadline 2

—  
Item FEE Range by Component (cents) Return 

Letter Fee 
(dollars) 1City RCPC Country Local Other FED

7 Chicago............. 1830........................ 6.6 to 9 9................. 11.2 16.8................. 1.00
2100........................ 4.4 to 6 6 ................ 6.6 to 9 9................. 11.2 16.8................. 1.00
2300........................ 4.6 to 6.8................ 6.8 to 10 2............... 11.4 to 17.1............. 1.00

Detroit.............. 2000........................ 4.2 to 6.3................. 10.4 to 15.6............. 1.00
2315........................ 4.2 to 6.3................. 10.4 to 15.6............. 1.00
0001........................ 4.2 to 6.3................. 10.4 to 15.6............. 1.00

Des Moines..... 2000........................ 3.2 to 4.8................ 3 6 to 6.0................. 10.4 to 15.6............. 1.00
2300.............:.......... 3.2 to 4.8................ 3 6 to 6.0................. 10.4 to 15.6............. 1.00

Indianapolis..... 2100........................ 3.0 to 4.5................ 3.4 to 5.1................ 9.6 to 14.4............... 1.00
2300........................ 3.0 to 4.5................ 3.4 to 5.1................. 9.6 to 14.4............... 1.00

Milwaukee........ 2130........................ 3.0 to 5.0................ 3.2 to 5.3................. 8.7 to 14.5............... 1.00
2330........................ 3.0 to 5.0................ 3.2 to 5.3................ 8.7 to 14.5............. .'. 1,00
0001........................ 3.0 to 5.0................ 3.2 to 5.3................. 8.7 to 14.5............... 1.00

8 St. Louis............ 1700........................ 10.4 to 15.6............. 1.50
2000........................ 4.6 to 6.9................. 10.4 to 15.6............. 1.50
0130........................ 10.4 to 15.6............. 1.50
0800........................ 4.6 to S.9................. 10.4 to 15.6............. 1.50

Little Rock....... 1730........................ 5.0 to 7.5................. 11.4 to 17.1............. 0.50
2030........................ 5.0 to 7.5-............... 11.4 to 17.1............. 0.50
0001........................ 5.0 to 7.5................ 11.4 to 17.1............. 0.50
0900..................... 5.0 to 7.5—............. 11.4 to 17.1............. 0.50

Louisville.......... 0001........................ 4.2 to 6.3................. 10.0 to 15.0............. 0.50
0815........................ 4.2 to 6.3................. 10.0 to 15.0............. 0.50

Memphis.......... 2200........................ 4.6 to 6.9................. 9.8 to 14.4............... 1.75
0001........................ 4.6 to 6.9................. 9.6 to 14.4............... 1.75
0800........................ 4.6 to 6.9................. 9.6 to 14.4............... 1.75

9 Minneapolis....... 1230........................ 7.5 to 9.0................. 15.5 to 18.6............. 1.00
1830....................... 7.5 to 9.0................. 15.5 to 1S.6............. 1.00
2200..................... 7 5 to 9.0................. 15.5 to 18.6............. 1.00
0001........................ 7.5 to 9.0................. 15.5 to 18.6............. 1.00
0800........................ 7.5 to 9.0................. 15.5 to 18.6............. 1.00

Helena.............. 1900........................ 3.9 to 5 .8 ............... 5 5 to 8 2................. 5 9 to 0 8................ 11.7 to 17.5............. 1.00
0001........................ 3.9 to 5.8................ 5.5 to 8.2................. 5.9 to 8.8................ 11.7 to 17.5............. 1.00
0830........................ 3.9 to 5.8................ 5.5 to 8.2................. 5.9 to 8.8........ ........ 11.7 to 17.5— ........ 1.00

10 Kansas City..... 1530........................ 3.6 to 5.4................ 6.2 to 9.3................ 11.0 to 16.5............. 1.00
1900 (M-Th)........... 3.6 to 5.4................ 6 2 to 9 3 ................ 11.0 to 16.5............. 1.00
2130 (M-Th)........... 3.6 to 5.4..... _........ 6.2 to 9 3 ................ 11.0 to 18.5............. 1.00
0001........................ 3.6 to 5.4...... .......... 6.2 to 9 3 ................ 11.0 to 16.5............. 1.00
0830........................ 3.6 to 5.4................ 6.2 to 9.3................. 11.0 to 16.5............. 1.00
1330 (Sat)............... 3.6 to 5.4................ 6 2 to 9.3................. 11.0 to 16.5............. 1.00

Denver............. 1300. ................ 3.6 to 5.4................ 4.2 to 6.3................. 5.4 to 8 1....... ......... 10.2 to 15.3............. 0.75
1430........................ 3.6 to 5.4.......... 4 2 to 6 3 ........ 5 4 to 8.1 ............. 10.2 to 15.3............. 0.75
0001............. ........... 3.6 to 5.4................. 4.2 to 6.3................. 5.4 to 8.1................. 10.2 to 15.3............. 0.75
2030...................... 3.6 to 5.4................ 4 2 to 6 3................ 5 4 to 8 1............... 10.2 to 15.3............. 0.75
0900........................ 3.6 to 5.4 _............... 4.2 to 6 3........ :....... 5 4 to 8 t ....... ....... 10.? to 15.3............. 0.75

Oklahoma City.. 2000........................ 3.4 to 5.1....... ......... 4.2 to 6.3................. 4.6 to 6.9— ............ 12.6 to 18.9............. 1.00
0001............. .......... 3.4 to 5.1................ 4.2 to 6 3................. 4.6 to 6.9................. 12.6 to 18.9............. 1.00
0400........................ 3.4 to 5.1...... .......... 4.2 to 6.3............. „.. 4.6 to 6.9................ 12.8 to 18.9............ 1.00
0900............ „ .......... 3.4 to 5.1................. 4.2 to 6.3................. 4.6 to 6.9................ 12.6 to 18.9............. 1.00

Omaha............. 1500........................ 3.8 to 5.6................. 4.6 to 6.8................. 6.2 to 9.3................. 12.6 to 18.8............. 1.00
2000........................ 3.8 to 5.6... „ ......... 4.6 to 6.8................. 6.2 to 9.3................. 12.6 to 18.8............. 1.00
0030........................ 3.8 to 5.6................ 4 6 to 6 8 .......„ ...... 6.2 to 9 3................. 12.6 to 18.8............. 1.00
0900............ ........... 3.8 to 5.6................ 4.6 to 6 8 ................. 6.2 to 9.3________ 12.6 to 18.8............. 1.00

11 Dallas............... 1400........................ 3.5 to 5.2................ 4 5 to 6 7................. fi fi to fi p 12.3 to 18.4............. 1.00
1900........................ 3.5 to 5.2................. 4.5 to 6 7............ . 5.5 to 8.2................. 12.3 SO 18.4............. 1.00
0001........................ 3.5 to 5.2................ & 5 to fi 7 5.5 to 8.2 ... - ......... 12.3 to 18.4............. 1.00
0900........................ 3.5 to 5.2................ 4.5 to 6.7................. 5.5 to 8.2................. 12.3 to 18.4............. 1.00

Houston........... 1200........................ 3.5 to 53 ......- .......... 4.5 to 6.7.....„ ......... 12.3 to 18.4............. 1.00
1900.....„ ................. 3.5 to 5 3 ................. 4 fi to fi 7 12.3 to 18.4............. 1.00
0001.................. . 3.5 to 5 3 ................ 4.5 to 6.7......... _..... 12.3 to 18.4............. 1.00
0900........................ 3.5 to 5.2— ........... 4.5 to 6.7________ 12.3 to 18.4............. 1.00

San Antonio..... 1200.......... ............ 3.5 to 5 3 ................ 4.5 to 6.7.......... „ .... 12.3 to 18.4............. 1.00
1900....- .................. 3.5 to 5.2........ ........ 4.5 to 6.7................. 12.3 to 18.4............. 1.00
0001........................ 3.5 to 5.2...... .......... 4.5 to 6.7.....„ .......... 12.3 to 18.4............. 1.00
0930........................ 3.5 to 5.2................ 4.5 to 6.7.......... „ .... 12.3 to 18.4............. 1.00

E! Paso............ 1200.......... „ ........... 3.5 to 5.2................. 6.1 to 9 1................. 12.3 to 18.4............. 1.00
0001.....- ................. 3.5 to 5 3 . ................. 6.1 to 9.1................ 12.3 to 18.4............. 1.00
0915........................ 3.5 to 5.2................ 6.1 to 9.1................. 12.3 to 18.4............. 1.00
0001........................ 5 0 to 7 5 11 5 to 17 5 . . . . 1.00

Los Angeles..... 0001........................ 5.0 to 7.5................. 11.5 to 17.5............. 1.00
Portland........ . 0001........................ 5 0 to 7.5............... 9.5 to 14.0.............. 1.00
Salt Lake City.... 0001........................ 5.0 to 7.5................. 9.5 to 14.0............... 1.00
Seattle.............. 0001........................ 5.0 to 7.5................. 9.5 to 14.0............... 1.00

1 This is a fixed charge that applies to each return tetter.
2 Deadlines reported in military time, Le. 12:01 a.m. is shown as 0001, 9:00 a.m. is shown as 0900, 9:00 p.m. is shown as 2100. Deposit deadlines are Monday 

through Friday unless otherwise noted. Availability differs by deadline.
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2. Other FED Qualified Return Deposits

District/Office

1. Boston...... 7...................................
Lewiston......................................
Windsor Locks............................

2. New York:
Buffalo.................... ............... .

Jericho........................................
Cranford.....................................

Utica....... ...................................
3. Philadelphia.......................... ...... .

4. Cleveland............. ............... .........

Cincinnati...................................

Pittsburgh...................................

Columbus...................................

5. Richmond......................................

Baltimore............................... .....

Charlotte................................... .

Columbia............ ........................

Charleston..................................

6. Atlanta..........................................

Birmingham................................

Jacksonville........................... .....

Nashville........... .........................

New Orleans..;............................

Miami............. :........... ...............

7. Chicago.................. .....................

Detroit........................................

Des Moines.............................. .

Indianapolis..................... ...... .

Milwaukee........................   ....

8 St. Louis.......................................

Little Rock................... .............

Louisville.......................... .........
Memphis.......... ....................... ...

9. Minneapolis............. .....................

Helena...............................:.......

10. Kansas City................................

0001
0001
0001

Deposit Deadline 2 Item Fee Range {cents)
Return 

Letter Fee 
(dollars) 1

12.0 to 16.0.
.... 12.0 to 16.0..
.... 12.0 to 16.0.

1.00
1.00
1.00

1600.............
1000.......... .
0001 ..„.........

........... . 2000.............
2200.............
0001.............

.......... . 0001.............

...... ...... 1400........ ......
2300.............

.............  1900............. ;
2100.............
2200.............
0001............

.............: 2000........... ...
2230.............

.............. 1600..............
2130.............
2230.............
0001.............

.............. 1800.............
2200.............
0001.............

.............. 2000.............
2300.............

.............  1300..............
2030.............
2330.............

..... .......  2130..............
2400.............

.............  2230.............
2400.............

.............  2115.............
2400.............

.............. 2200 (M-Th).
1430 (Sat)...

.............. 1900 (M-Th).
1000 (Sat)...

.............. 2300 (M-Th).
1200 (Sat)...

.............. 2230 (M-Th).
1200 (Sat)...

.............. 2230 (M-Th).
1615 (Fri).....
1400 (Sat)...

..............  1915 (M-Th)
1500 (Sat)...

.............. 1830.............
2100.............
2300.............
0001.............

..............  2000............
2315............
0001............

..............  2000......... ...
2200............
0001............

............... 2100............
2300............

.............. 2130.............
2330............
0001............

..............  1700.............
2000............

..............  1730.............
2030............

....... ....... 0001............

............... 2200............

..............  1830....... .....
2200........... '.
1230............

...... . 1900.............
0830............

............... 1530 (M-Th)
1900 (M-Th)

10.2 to 15.3..
10.2 to 15.3..
10.2 to 15.3..
9.8 to 14.7....
11.2 to 16.8..
10.2 to 15.3.. 
10.2to 15.3..
10.0 to 15.0..
10.0 to 15.0..
11.4 to 21.0..
11.4 to 21.0..
11.4 to 21.0..
11.4 to 21.0..
11.4 to 21.0..
11.4 to 21.0..
11.4 to 21.0..
11.4 to 21.0..
11.4 to 21.0..
11.4 to 21.0..
11.4 to 21.0..
11.4 to 21.0..
11.4 to 21.0..
10.2 to 15.3..
10.2 to 15.3..
10.4 to 15.4..
10.4 to 15.4..
10.4 to 15.4..
10.2 to 15.3..
10.2 to 15.3..
10.4 to 15.4..
10.4 to 15.4..
11.0 to 16.5.,
11.0 to 16.5..
8.4 to 12.6...
8.4 to 12.6...
8.8 to 13.2...
8.8 to 13.2...
8.2 to 12.3...
8.2 to 12.3...
9.4 to 14.1...
9.4 to 14.1....
7.4 to 11.1...
7.4 to 11.1...
7.4 to 11.1...
8.2 to 12.3...
8.2 to 12.3...
11.2 to 16.8.
11.2 to 16.8.
11.2 to 16.8.
11.2 to 16.8.
10.2 to 15.3.
10.2 to 15.3.
10.2 to 15.3.
9.8 to 14.7...
9.8 to 14.7...
10.2 to 15.3.
9.4 to 14.1...
9.4 to 14.1...
11.4 to 17.1.
11.4 to 17.1.
11.4 to 17.1.
10.4 to 15.6.
10.4 to 15.6.
11.4 to 17.1.
11.4 to 17.1.
10.0 to 15.0. 
9.6 to 14.4...
15.5 to 18.6.
15.5 to 18.6.
15.5 to 18.6.
11.6 to 17.4.
11.6 to 17.4.
10.8 to 16.2.
1.8 to 16.2...

0.50
0.50
0.50
0.50
0.50
0.50
0.50
2.25
2.25
1.75
1.75
1.75
1.75
1.75
1.75
1.75
1.75
1.75
1.75
1.75
1.75
1.75
2.25
2.25
2.75
2.75
2.75
2.25
2.25
2.50
2.50 
2.00 
2.00 
0.50 
0.50 
0.50 
0.50 
0.50 
0.50 
0.50 
0.50 
0.50 
0.50 
0.50 
0.50 
0.50 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00
1.50
1.50 
0.50 
0.50 
0.50
1.75 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00
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2. Other FED Qualified Return Deposits—Continued

District/Office Deposit Deadline 2 Item Fee Range (cents)
Return 

Letter Fee 
(dollars) 1

2130 (M-Th) ............................................ 10 8 to 16.2................... ................................ 1.00
1330 (Sat)..’ ................................................... 10.8 to 16.2....... ............. .............................. 1.00

Denver......................................................................:...... 1430.............................................................. 10.0 to 15.0................................................ ;... 0.75
2030.....................................................: 10.0 to 15.0.................................................... 0.75

Oklahoma City......... ............................ .......................... 2000......................... ........ 12.4 to 18.6.................................................... 1.00
Omaha........................ ........... ;........................................ 2000............................................................... 12.4 to 18.6.................................................... 1.00

11. Dallas....... ................. ........................ .........,.... ............... 1400............................................................... 10.8 to 15.8........ ....... .................................... 1.00
1900............................................................... 10.8 to 15 8............................................... . 1.00

Houston.................................................... ....................... 12.00.............................................................. 10.8 to 15.8.................................................... 1.00
1900 ................................. ;............................ 10.8 to 15.8.................................................... 1.00

San Antonio.................. .................................................. 1200............................... ............................... 10.8 to 15.8.................................................... 1.00
1900............................................................. 10 8 to 15.8.................................................... 1.00

El Paso......:...................................... ......................... ..... 1200............................................................... 10.8 to 15.8.............................................. ..... 1.00
12. San Francisco.................................................................. 1400............................................................... 10.0 to 15.0.................................................... 1.00

Los Angeles..................................................................... 1400............................................................... 10.0 to 15.0.................................................... 1.00
Portland.............................. ............................................. 120 0 .................... ..................................... ;... 8.5 to 12.5...................................................... 1.00
Salt Lake City.................................................................. 2030.............................................................. 8.5 to 12.5..................................................... 1.00
Seattle........................ .......... ........................................ 1200............................................................... 8.5 to 12.5..................................................... 1.00

1 This is a fixed charge that applies to each return letter.
2 Deadlines reported in military time, i.e. 12:01 a.m. is shown as 0001, 9:00 a.m. is shown as 0900, 9:00 p.m. is shown as 2100. Deposit deadlines a'e Monday 

through Friday unless otherwise noted. Availability differs by deadline.

By order of the Board of Governors of the 
Federal Reserve System, April 5,1988. 
William W. Wiles,
S ecre ta ry  o f  the Board.
[FR Doc. 88-7790 Filed 4-8-88; 8:45 am] 
BILLING CODE 6210-01-fifi




